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T OF REASONS UNDER SECTION 40 OF THE ARCHIVES ACT 


CrsAG%e/> ,_ Item no. ay//' 1 Pj as 
is OPEN WITH EXCEPTION / CLOSED * for the reasons set out below. 


= delete whichever is inapplicable 
snes €6E7, U3 aI7-U6 
ribed above containy, information that has been exempted under sub-section 

33(1)(a) & (b) of the Archives Act 1983. 


me Facts on which the decision is based: 


The documents contain information communicated to or shared with the Australian Government by a 
i n gove ment. It is. possible that information in this file, if disclosed, could cause damage to the 
urity, “defence or international relations of the Commonwealth of Australia. 


2 8) of Archives Act 1983 provides that a record i is exempt if it contains information 
disclos ee reason be expected to cause damage to the 


sare of information were to ee ihe conedenne of Be 


“count d ie Avctalian Government, that is sufficient ground for a finding that disclosure could 
isonably ected to damage international relations. 


1)(b) of the Archives Act 1983 provides that a record is oor. if ‘it contains . 
mation or matter communicated in confidence by or on Bs smment, an authority of 
_ a foreig 1 government or an international ealth, to at 
authority of the Commonwealth or to a person. receiving the c cation 01 behalf 0 oe 
Comm onwealth or of an authority of the Commonwealth, being information or matter the isclosure ¢ 
| under r this Act would constitute a breach of that confidence. , ae 
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g RaPLED THAT THEY WERE REASONABLY GOOD THOUGH RATHER 
ENTIONED THE -RECENT OPENING OF A FRENCH CULTURAL INSTITUTE 
ANAT KHOMAN HAD MADE A VERY FRIENDLY SPEECH AND WENT 
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NEVERTHELESS, SAID MANAC'H, THE FRENCH HAVE GAINED THE 
STON THAT PEKING HAS RECENTLY BECOME SOMEWHAT DISSATISFIED fy 


URAGED BY ROWWAR® SHOWING INCREASING SIGNS OF INDEPEND=  \_A\" 


TO A RECENT R 
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ke THE CHINESE AMBASSADOR 
fe apes 7 ASSADOR TOLD MANAC'H AT DINNER TWO Ss ; 
CHOU EN-LAI'S PROJECTED VIS INNER TWO DAYS AGO THAT 
THE DATE HAS NOT Ter noes oe BUCAREST IS TO TAKE PLACE BUT 
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PONEMENT OF THE VISIT. IBLE CONTRIBUTING REASONS FOR THE POST- 
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SIRE TO VISIT CAIRO TO OFFET THE EFFECTS OF KOS*YGIN'S 
ATTACKS ON CHINA IN HIS RECENT CONVERSATIONS WITH 
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| FOR CHEN a TO VISIT 


| REPLY TOA QUESTION, MANAC! H SAID THAT THE CHINESE 
AMBASS SONFIRMED THAT WHEN HE WAS IN PEKING THERE WAS 
: SADORS CALLED IN FROM MANY 
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IAC'H WENT ON TO SAY THAT THE FRENCH BELIEVE THAT THE 
“STRUGGLE FOR THE SUCCESSION TO MAO TSE TUNG IS NOW UNDER WAY 
BETWEEN CHOU EN-LAI AND CHEN PENG, A THIRD CONTESTANT Las 
ME ESCAPES ME) HAVING BEEN ALREADY a peuiah ree THIS 
ST A BACKG oe UNREST sale eee 
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AUSTRALIAN HIGH COMMISSION, REC'D: 24TH MAY, 1966 


4991. CONFIDENTIAL. 
REPEATED SAVINGRAM WASHINGTON, PARIS. A 
YOUR TELEGRAM 2842 - N.A.T.O. . 


ACCORDING TO PRESS SUMMARY, CHALFONT SAID THAT DE GAULLE'S 
"IL-ADVISED" N.A.T.O. POLICY WEAKENED THE WEST'S BARGAINING ~ 
POSITION WITH THE SOVIET UNION, SINCE THE LATTER WOULD NOT 
NEGOTIATE EFFECTIVELY WITH AN ORGANISATION IN DISARRAY. 
fiw HOWEVER, GAULLIST LONG-TERM AIMS WERE ADMIRABLE. 

NLA.T. 0. SHOULD NOT BE REGARDED PERMANENTLY AS A DEFENSIVE 
ALLIANCE, SINCE THIS WOULD RESULT IN A CHANCE OF RESOLVING THE 
SER foes WAR BEING MISSED. 
| TO Meee eS HOULD | EVOLVE INTO AN ORGANISATION THAT WAS A BASIS FOR 
Fi A a te WE REMAIN LOCKED IN THE PRESENT COLD WAR ATTITUDE, WE 
_ WILL NOT BE ABLE TO CONTROL WHAT HAPPENS IN CHINA." 


2. ON DISARMAMEN' = SAID THAT PROGRESS TOWARDS A NON- 

_ PROLIFERATION TREATY WAS INHIBITED BY THE SOVIET UNION'S | 
POLITICAL AND IDEOLOGICAL DISPUTE WITH CHINA, AND WESTERN 
{OP S “PROBLEMS IN RESHAPING N.A.T.O. IN THE WAKE OF THE 


che “THE NEXT YEAR COULD BE CRITICAL IN THE FIELD OF DISAR \ 
_ AND ARMS CONTROL, AND THE UNITED STATES AND THE SOVIET UNION 

SHOULD THEREFORE TAKE POSSIBLE RISKS AND AGREE TO A NON= 

PROLIFERATION TREATY AND A BAN ON UNDERGROUND TESTING. 


35 CHALFONT'S REMARKS DO NOT APPEAR TO INDICATE ANY SHIFT IN 
THE BRITISH POSITION ON N.A.T.0O., HIS STATEMENT, WHICH THE _ 
'ECONOMIST? SAYS 'HAS LITTLE TO DO WITH THE RE-ORGANISATION OF 
N.A.T.O, THOUGH MUCH WITH ITS FUTURE OUTLOOK', ASSUMES THE 
CONTINUED EXISTENCE OF A UNIFIED ORGANISATION. 
_ HIS PARTICULAR APPROACH TO THE N.A.T. ©.PROBLEM DERIVES FROM 
HIS OVERRIDING CONCERN WITH THE NEED TO CONCLUDE AS SPEEDILY AS 
POSSIBLE A NON=-PROLIFERATION AGREEMENT ON WHICH NO PROGRESS 
CAN BE MADE WITHOUT AGREEMENT ON NUCLEAR SHARING ARRANGEMENTS 


IN N.A.T.O. 
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MIN. & DEPT DEFENCE 
P.M.'S 24TH MAY, 1966. 
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DATED. 18TH MAY, 1966 


1900 LT 
AUSTRALIAN EMBASSY, REC'D; 19TH MAY, 1966 
WASHINGTON. 1040 LT 
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ADDRESSED CANBERRA, REPEATED LONDON 154, PARIS 17 
MOSCOW MISC 312, 


ae 
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FURTHER TO OUR SAVING 360 OF 8TH MAY. 


BARBOUR (FRENCH DESK) SAID TODAY THAT AN INTERESTING FEATURE 
OF COUVE'S VISIT TO ROUMANIA AND BULGARIA HAD BEEN THE VERY 
CORRECT AND RESTRAINED RECEPTION GIVEN BY THE FORMER AS 


2 ee @O THE RATHER UNEXPECTED EFFUSIVE WELCOME FROM THE 
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foes 
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toys (oe 
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_ 2. THE ROUMANTANS RECEPTION OF COUVE HAS BEEN INTERPRETED AS 

_ INDICATIVE OF THEIR WISH THAT ANY MOVE MADE BY THEM WITHIN THE WARSAW 
_ PACT IS ENTIRELY AT THEIR OWN INITIATIVE AND NOT IN ANY WAY RELATED 
ip toi Sia OF ae FRENCH IN NATO. 


oe WAS IN "BUCHAREST, 


_THE STIFFNESS OF THE ROUMANIAN RECEPTION WOULD SEEM _ 
: CONSISTENT WITH THE FACT THAT THE ROUMANIANS DID CIRCULATE THE 
| ‘NOTE AND THAT THEY ARE ANXIOUS NOT TO GIVE AN IMPRESSION THA TE 
BEING INFLUENCED BY ANYONE ELSE, E.G., FRANCE. 


, BARBOUR SAID NOTHING OF ANY SPECIFIC NATURE HAD BEEN ACHIEVED 
2 ‘BY Y GouvE IN ROUMANIA AND BULGARIA. 


THIS HAD BEEN ACCORDING TO PLAN. 
__ WHITE IN BUCHAREST COUVE WAS TOLD THAT ROUMANIA UNDERSTOOD 
| THE FRENCH POINT OF VIEW ABOUT NATO AND THAT LIKE FRANCE, _ 
eee OPPOSED THE STATIONING OF FOREIGN TROOPS ON HER SOIL. 
ue ' ROUMANIANS HAD BEEN NO MORE SPECIFIC THAN THIS. 


. 4S TO THE VALIDITY OF THE ROUMANIAN AUTHORSHIP OF THE NOTE, | 
| BARBOUR ATTACHED SOME SIGNIFICANCE TO THE AFP REPORT OF TODAY | 
“ WHICH STATES THAT '!' FAST EUROPEAN SOURCES IN MOSCOW!' HAD EXPRESSED 
_ SURPRISE AT THE ROUMANIAN DENIAL YESTERDAY THAT THE NOTE HAD ITS 

ORIGINS IN SUCHAREST, 


HE INTERPRETED THIS TO BE A PRETTY GOOD INDICATION THAT IN 
«FACT THE ROUMANIANS HAD CIRCULATED THE NOTE. 


5 BARSOUR SAID HE HAD SEEN AN INTELLIGENCE REPORT WHICH SAID Hf ra 
‘THAT THE ROUMANIANS VIEWED THEIR RELATIONS WITH FRANCE ON A | 
COUNTRY-TO-COUNTRY BASIS WHEREAS THE FRENCH APPROACH TOWARDS 
 ROUMANIA WAS IN A BROAD EAST/WEST CONTEXT. 
| THE ROUMANIANS WERE ANXIOUS TO KEEP GOOD RELATIONS WITH FRANCE 
AND FOR THIS THEY WERE PREPARED TO ACCEPT THE SOMEWHAT 
STRINGENT TERMS UNDER WHICH VARIOUS CONTRACTS WERE NOW OPERATING. 
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an up to date and authoritative statement of French 
few Caledonia, and in the Pacific more generally. (I 

ed to apologise for being absent from Noumea during vhe 

36s in which I hed invited him to participate.) 


Uy 


Uy 
Yi 


Uj 
Vill 


YH 
YU 
Ma 


” Ke 
Yi, CLES AAS 
SPILLS LLL SSS, 
Yip, 


5 
- oy / 

a Z Wy f 

We 


inverview of only 15 minutes, =| 
an hour. As soon as I mentioned | — 
at Australian policy in | 


ty 
Ys 


Yh 


CME. 


le 


SL LEE 


_ Se th A Ie 
AAPL LP EPL LELEPLELEPEEESPREBLEELLED SE 


" ~~ Aa’ 4 
: ‘ Sib nd - 
: tt 
2 ant 
' 


J, 


rh. 


a 
"a 
et 

e 


edonia is Fr d . 


snee wants Ne 


Neate “ anger of serious racial strife in the Territory. | aos 
Sey While there had not been many serious racial incidents: “Avi! 
Pa dM recent years, relations between the native people and the = HX 
| Caledonians (of Zuropean French origin) was one of uneasy truces — || X 
_ There ves no doubt that many powerful Caledonieans wished to keep 
pak the natives down; the natives were aware of this and would not eo 
_ accept it. The Administration (the Metropolitan French) were in | 
cae Bi sense “disinterested's they wero, therefore, able to follow Prod 

Hahty suiteble policies and. to assusve calin and seeuri ty. vesaecal * 


etal ®he High Commissioner emphasised that in undertaking this > 
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} . \ Bince this would inevitably lead to a take over by Indonesia, 7 LS 
Tape t told the High Commissioner 


’ Japan, China or some other power, > Hii 
| that there wes substantial recognition of this in Australia,» and 


_. that when we spoke in warm terms of the French presence in the 
Pacific we were not merely being polite. | | 
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an = ae {AL oF FRENCH FOREIGN: MINISTRY (ALP AND) TOLD 
VARGAS ON 25TH APRIL THAT NO os oe SEE} 
aN 1 ee Se RELETION #2 AT S.E.A.T.0. MEET 


D thar CHOICE Lay BETWEEN SEND: ia 
NDING ANYONE At ALL. : 
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* within European 
si institutions * to obtain a change of 


jt would mark @ significant shift in policy. 


is that they will play on the fear, sull prises 
Sere tried to stress the in France, that the liberal framework of the 
) i partners, such as coexistence, the political colouring of west Germany, will give 
L’Europe des monopoles. Yet a permanent Christian Democrat bias. 
basic differences. Whereas M. launch the slogan of the * United 


then struggle against 


supranational en 


of nationalism but for the sake of poten ial 
governments in France or in tay: Finally, 
back to their open hostility ro ¢ he Europeap 


seer ' they will do if they 
Communists go from here ? One possibility between the first two 


are thrown back into isolation: a 
possibilities will arise if the 


try to work within the framework of the com- decide to turn their superficial unity during the 


munity. Siar oeULTieie a lor occucalios (one 
ty problem 
would be u Soe ad and 


tions into a true electoral pact for the parliamentary ¢ elections ® 


ne rs jict Union, most 


, is, the sort 
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till Paris “encounter — to peste eee in 
Ts before Christmas The ; 
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USTRALTAN EMBASSY, REC'D? 22ND JANUARY, 1966 
ae se 


ae e sd ; 193. RESTRICTED, 0 2 | | 


4 . "ah. 
y« * ees 


sistem J : OUR iil. 

te AS BACKGROUND YOU COULD REFER TO OUR MEMORANDUM DI/805/231/2— 
ie  (|lSF Palast BSCaNEeH 1965 ON FRENCH SHADE WIE Ee EUROPE. a) 
_'@, “WE WERE INFORMED TODAY BY OFFICIAL AT FRENCH MINISTRY OF 


ae oe "ST OF INDUSTRIAL PRODUCTS WHICH WILL BE 
es: \LISED ae oe ee eee 


TCAL G Serene. 
sat eke vor ene Ta mao ILL RESUI LT 


ee Me _ PRESENT caeonrs ? INDUSTRIAL PRODUCTS FROM EASTERN apa ARE 
re So ‘TO ACCOUNT FOR ONLY ABOUT 0.5%0F FRANCES TOTAL IMPORTS. — oe 
<i oe ea Sei ae: pt, 
4, THE a ae REPORTS THAT COMMUNIST CHINA WILL BENEFIT 
OM LIBERALISATION BUT THAT FINAL DECISION BY ‘GOVERNMENT. HAS NOT 
YET BEEN MADE AND THIS IN ADDITION TO TECHNICAL WORK OF FINALI eat 
“ os oi TS CAUSING THE ‘DELAY. i ij! wh - 
KOJEVE, WITH WHOM WE ALSO SPOKE, PROVIDED THE I nAPORUAION 
) SAID THAT HE "FELT FULL | 


| EXTENDED TO CHINA. 


eet hs, 
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0708 


wt 


3404 UNCLASSIFIED. BS 25 a 


NGTON 198, UNITED NATIONS , NEW YORK 81, 


| os ASSOLE WAS mia 20 vs 5 ED, 


(TED STATES 


OULD ‘ eae THAT THE TASK 1 
soto THAT IT MUST COME "BACK TO 


A! 


TERS ane TO RISE OUT OF THEIR MISERY AND UNDER- 
LOPMENT, THAN TO THE PREOCCUPATION OF THE INDUSTRIALIZED 
“TO MAINTAIN THEIR POSITIONS. 


23RD DECEMBER, 1965 


ae 7s DS. FAS(1,2 3,4) SaS(MS) A S(JIC), LA, S&SEA, Mod DL 
) ice PID MI ER 
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3462 © CONFIDENTIAL. 


Stele ee ETON ho2, WASHINGTON 194. 


Megas ie 1 DECEMBER I WAS SEATED NEXT TO M. COUVE DE MURVILLE 
AT AL 0 GIVEN BY THE NUNCIO TO COMMENORATE THE CLOSING OF 


ERYONE KNOWS THAT WITHDRAWAL OF AMERICAN FORCES Is NOT 
SONDITION oF — BE THE OBJECTIVE OF aR NEE 
; AMERTCAN ) TO Stay.” 

am MATTERS. W ‘WOULD BECOME MORE GRAVE WHEN THE WAR Ts } 


=) 


'YES , “20 THATLAND, To00.. . Se) i aaeta 
Cyelee Rave ALREADY A VIRTUAL OCCUPATION OF THAILAND 
| TO BE PREPARING FOR A SORT OF SECOND FRONT TRIOS : 


ae Ti ee ro 4 
= hws AN 
« od aay ess Sats Ors 
mo is ii VE 
» aN et Bah iia clef 
e, 7 


piesa oh) As KED HIM ie WAS THE REACTION OF EUROPEAN GOV NMENTS | 
20 RUSK'S AND ees EXPOSES ON VIETNAM AND CHINA AT ‘THE N 
le NG. ; 
 COUVE REPLIED, “APART FROM FRANCE - AND THE UNITED. KINGDOM =|}. 
ee GOVERNMENT IS INTERESTED IN ANYTHING 


4K, ON ie RESUMPTION OF COMMON MARKET NEGOTIATIONS HE WOULD 
ONLY SAY "WE SHALL HAVE TO SEE." 


MIN. & DEPT E.A. | | 
P.Mts 22ND DECEMBER, 1965 


SEC DS FAS(1,2,3,4) SAS(MS) AS(JIC) S&SEA M DL INT UN 
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DATED: oom DECEMBER, 1965, 
15 

REC'D: 11TH DECEMBER, 1965, 

2359 es 


Se? - Ri 849 CONFIDENTIAL. 


am _ REPEATED SAVINGS LONDON, PARIS, BRUSSELS, BONN, 
ne _ FRENCH FOREIGN MINISTER'S VISIT To ROME, 


‘OR WHAT IT MAY BE WORTH PRIME MINISTER MORO'S apv 
AS PRESENT AT HIS TALK WITH COUVE DE MURVILLE YESTERDAY, 
EMBE) > TOLD ME THAT COUVE HAD "SHOWN GREAT Goo 


a ie ADDED, “THIS MAY BE BECAUSE FRANCE oo 
eeuaeeee 


T NOW GENERAL DE GAULLE WOULD PROBABLY 


ARACTERISTIC ANGLO-SAXON VIEW" HE FEPLIED, 
iT AS 1 LIKELY IF HE WINS HEAVILY N WEEK | ; 


‘THAT DE GA WOULD NOW BEF mab 
Pe AND TAKE TD IT ‘ON NATO. 
STIRLING. arg 
ea Pe 
12TH DECEMBER, 1965. 
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FROM: DATED; 21ST OCTOBER, 1965. 
1800, 

AUSTRALIAN EMBASSY, REC'D: @2ND OCTOBER, 1965, 

PARIS, 0620, 


2706, UNCLASSIFIED. PRIORITY. 


REPEATED BRUSSELS 26, GENEVA 53, BONN 12, THE EAGUE ng ROME 42, 


LA ‘SIs IN PRESS REPORTS, FOLLOWING ARE ; ESSENTIALS 


1, FRANCE REQUIRES 'POLITICAL' AGREEMENT AMONGST onp ‘eons 
oF Re RESUMPTION OF ANY DISCUSSIONS ON CONCRETE AND TECHNICAL 
MS INCLUDING AGRICULTURAL FINANCING. 


AN "OVERALL REVISION OF THE NORMAL CONDITIONS 
TION! EEN THE SIX COVERING INDEED FOR F “HER 
“INTERESTS AND NOTABLY AGRICULTURE, 


f{URVILLE REPEATED FRANCE | 
aoe PET ONG OF CON 
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“sw ét +? 
? 7 8 see , iret 3 
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Soke hL DM GAULLE’S PRESS CONPERERCE 


4 the Press Conference was a cepressing and nezative 
bersormance even by the General's standards, 


Be in one breath he est up France ag “the champion of 
Amissnationsal co-operation"; and in the next he developed 
Big intention of withdrawing France still further from the 
avamcwors of her elliances with her Atlantie and Buropean 
Dartnerse 1% is France which will sufrer most from this 
 Self<imposed isolations 


thie _ Cenereal de Gaulle seens +o find it increasingly hara 
fo hide the cheession thet all nis Dertners are conspiring 
Sgeinss hine he Anglo-Saxons to dominate France by means of 
B70, end their reserve curreneles; and the Five to override 
=Tench interests in the E.E.t. | | 


lie Kuch of whet the General had to s 
of the fomiliar Gaullist then 
Snan bs 


S Statement of the 
This can have 


the 
“y OF Rome itselz, : 
Mplication is that its supra- 


hurgy for a settlement. ge a 


5e Pritain, in one of those patronising asides dear to 
the General is mentioned in the same breath as Spain as one of 
those countries which do not wish to tose their sovereignty 


ond which might "one @ay” join & confederation of states which = 


Would allew a future entente of the whole of Europese Sut all 
this is a long way eff in the General's schene of thingse 


Ge che French attitude towerds NATO is re-stated, but 
with no more precision than on Previous oceasionse So far ag 
Hrancé iS concerned, the "“suvordinntion callea integration" 
which NAf0 involves will cease at the latest in 1969. This 
leaves the nature of French moves to achieve this end and the 
tinc-tadle wide opens 


It. 
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the General made only a brief reference to internationel — 
ingnetasy reforn, re-stating the French objection to the privileged — 
Status of the Gollar. That the General’s ideas on this subject 
have not changed is strongly suggested by the absence of France 
(the champion of international co-operation") from the 
cwacees enents announced on 10 September between the Bank of | 
England and the Central Esanks of all the other smeabers of the. 
Group Be, Ten, ‘Austria, Switzerland and the Bank for 

rnati Settienentss 


‘Géderal*a threats tc as E.2.C. and his att itude 2 
mun: ty, ang to his partners in it ere yor \trasting 

sgty's Government's policy of seeline ec eee 
ccanstie. co-cperation on as wide a basis as possible, 
& r the initiative which lea@ to the pores re 
EPTA designed to lead to the estabii shaent ee closer 
aS ticmces the Association and the Communitye The ee: 
a Ccpetase ‘and views on Rvropean integration and snterne sional 
sretion ensrally differ considerably from General aulle' 
our ic th » EsEeCe, NATO and the United i1tionSe The 

Br aia : the eventual creation of a wider European 
oh ‘Eapect open. to. “ald those countries which wish to. pa : 

Bu per ee this as besed eapsnttotly oH 1 trus: , 

a nad neither it nor the prospects - for 
ween ESTA and the EEC. ) — ve 


iG 


= 5 


‘Inte ne ira in Rago ppavines aes 

conditions of modern wartare, ped 

and effective defence, We regard NA 
- durations 5 


be vey Ne if Saage aia Seeak with NATO, her Allies 1 wou. 
ei - _ to great inconvenience and expense, but NATO ¥ 
ie Still go one it woule be France who would s 
“by aepelvind herself of NATO facilitiese 


She British are always ready to consider construc rsve 
proposals for the improvement of NATO. But General 
ae Gaulle hss produced nonée 
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IT .43640 
- 4TH OCTOBER, 1965 


18 


; STH OCTOBER, 1965. 
i 0456 
EMBASSY , 


5L@ CONFIDENTIAL. 


REPEATED LONDON 73, BRUSSELS 49, PARIS 11, THE HAGUE 6, 
ROME 8 j(ooxbon PLEASE PASS LAST TWO POSTS) SAVINGRAM WASHINGTON 


____ GOVERNMENT SPOKESMAN ON 1ST OCTOBER CLARIFIED PREVIOUS 

s ‘y "(OUR TELEGRAM 509) ABOUT AMENDMENT OF ROME TREATIES, 
se TS | COURSE WAS NO MORE THAN A LEGAL POSSIBILITY OPEN TO 

El [eon WANTED IT, | 


oot te" THE POLITICAL INTENTION OF THE 


" ®, ¥. ‘I? IS THE GOVERNMENT'S ATTITUDE THAT THERE ARE NO 
D ae 3 RATION OF THE TREATIES', 


GA\. THE GOVERNMENT DID NOT WISH COMMISSION'S ROLE TO se IMPAIRED 
tTAIN ASPEOTS OF THE COMMISSION'S RELATIONS WITH CORNERS 


VON fae :L, "(EUROPEAN INTEGRATION, FOREIGN MINISTRY) 
| KIRTLEY “ATH OCTOBER 


ae ABOVE WAS CLEAR EVIDENCE THAT, IN SPITE OF PRE-OCCUPATIONS 
CABINET FORMATION, CHANCELLOR WISHED TO MAKE CLEAR HIS_ 
POSITION THAT NO CONESSIONS AGAINST ROME TREATIES SHOULD BE MADE. 


sh ‘MEETING IN (D) -ABOVE WOULD BE OPPORTUNITY TO 
FRENCH INTENTIONS. 
“DE GAULLE!S PRESS CONFERENCE WAS NEITHER CLEAR NOR A 
COMMUN: CATION BETWEEN GOVERNMENTS. 
WHEN LUNS AND SPAAK HAD QUESTIONED COUVE IN NEW YORK ABOUT . 
GENERAL'S INTENTIONS, HE HAD CONFESSED HE DID NOT KNOW ‘THEM. 


onal Archives of Australia NAA: A1838. Ya 
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__() GOVERNMENT HELD FIRMLY THAT MACHINERY EXISTED UNDER TREATY 
TO DEAL WITH DE GAULLE'S SPECIFIC COMPLAINTS . 

Tf WOULD NOT AGREE TO A CONFERENCE OF GOVERNMENTS OUTSIDE 

THE TREATY FRAMEWORK. 

LATTER WOULD IMPLY WILLINGNESS TO MAKE CONCESSIONS WITH 
CONTENTS OF THE TREATY. 
"SOME THOUGHT FRENCH HAD READY A COMPLETELY NEW TREATY 
DRAFT ELIMINATING POLITICAL ASPECTS OF EEC PROVIDING FOR 
‘PURELY TECHNICAL SECRETARIAT. 

THIS WOULD AMOUNT TO CANCELLATION OF ALL MOVES TOWARDS 
INTEGRATION, SHIFTING OF ORGANS OF CONSULTATION FROM BRUSSELS TO 
PARIS, AND FRENCH HEGEMONY OVER WESTERN EUROPE. 

Tf WOULD BE UNACCEPTABLE TO THE FIVE. | 

(D) THE PRESS CONFERENCE OF 9TH SEPTEMBER WAS NOTABLY 
AMBIGUOUS AND MIGHT MERELY INDICATE FRENCH DESIRE FOR A REVISION 
CONFINED TO CERTAIN SPECIFIC AREAS E.G.AGRICULTURE AND MAJORITY 


MOTUN Ge 
BUT 'WORD FOR WORD' ANALYSIS BY 


BW 


VON STEMPEL'S OFFICE 


LED TO MUCH MORE DRASTIC INTERPRETATION THAT IT MEANT Aisi 
TRE ATIES AND OF BASIC CONCEPTS OF INTEGRATION 


REPUDICATION OF THE 
EMBODIED IN THEM. 


BE DECISIONS OF SUBSTANCE = _ 
WHICH COULD NOT BE DEALT 


\ 
~~, 


¢ . 
ri> 


GN MINISTRY EXPECTS 
H ECONOMIC AND 


N AT FIRST BUT NOW 
THE TREATIES. 
AS THAT THEY SHOULD 
AMENDMENT . 


is ASKED WHETHER GERMANY MIGHT AGREE TO CONCILIATE FRANCE 
BY RENOUNCING PRINCIPLE OF MAJORITY VOTING, VON STEMPEL REPLIED 
‘THAT PRINCIPLE HAD ALREADY PROVED ITSELF AN IMPORTANT FACTOR IN 
PRODUCING CONSENSUS. | 

_ IT WAS AN ESSENTIAL FEATURE OF TREATY AND ITS RENUNCIATION 
COULD NOT BE EASILY ENVISAGED PARTICULARLY WHEN ALTERNATIVE 
WOULD AMOUNT TO RIGHT OF VETO BY INDIVIDUAL MEMBERS . 
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LATER MINISTERT Al IpTREKTOR MEYER-LLINDENBERG TOLD ME 
“GER ERMAN HOPE THAT "FRENCH MIGHT ACCEPT GENTLEMAN'S 


OUNT ee FELT ITS VITAL INTERESTS IMPAIRED BY MAJORITY 
B IN A SPECIFIC CASE COULD EFFECTIVELY COUNTER WITH THREAT 
0 en. IN A MATTER REQUIRING UNANIMITY. 
gt eee 
COU 


ANY oe (SUCH AS FUTURE PCLITICAL EVOLUTION CF 
| IN WHICH THE RIGHTS OF THE COMMISSION WERE NOT 
TICALLY LAID DOWN BY TREATY. 


GN MINISTRY DID NOT EXPECT FRENCH TO ACCEPT. 
SUCH MEETING BEFORE FRENCH ELECTIONS. 
ALSO HRERESSION COUVE DE MURVILLE HAD seat SARAGAT 


Sm Gaur 2965, os | 


Fas(2,4)  $PACAM AMSP EAMEC 
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Aeepaeebannwnegeeneenensanenrt sn seneserenes, oor ia 


ee | 
‘ SUBJECT PRESIDEN? de GAULLE'S PRESS CONFERENCE - E.E.C. ASPECTS 


ay 
MI 


On Sth September President de Gaulle held one 
of his biannual press conferences at which he made inter © 
alia references to the European Economic Community. 
Background 
a - On 1st July a meeting of the E.B.C. Council oF — 
Ministers broke up following disagreement over the = 
financing of Sinee then — 
France has re | Te 
activities. bi 4 
because of : 


est : of a * A . ‘ 
V2 Oe 
ident de 


> 
‘? 


i. —, - 
.— 4 4 . 
AD) nee 


’ 
=ate 


3 ie at 


ea 
De Gaulle's Remarks at the Press Conference 
. ae yu = pus} 


. . ¥s : = Ween , 
3. The following is a summary of the ma: poi ey 
| Yelating to the E.B.C. which General de Gaulle is 


5 
‘ 


‘Press Conference on 9th September, 1965 = ‘ 5: tall NaS 
| 7 . meat eer hat he ea 
(a) Whe Rome Vreaties: i ae ee 


‘ > 
» > oh ae 7 
oncluded " JOLOLS 
Ncover, Aaboy 


contain "certain errors or 
principles" detrimental to 


Agriculture : 
pi AS ondhcte o 


py! + in eee, Dae 
President de Gaulle defined as an "equitable" 
Common Market one in which agricultural produc’ I 
"should come into the Common Market at the same 
time as industrial products but with their own ' 
particular conditions". He said that, “the = = 
Treaty of Rome clearly fixed the conditions 
for the industrial area which was of importance — 
to our neighbours but did not establish these = 
for the agricultural area im whieh we were most | 
interested". He went on to say that the inciusion 
of agricultural products for practical purposes | 
3 all ag an integral part of the Community was, tor | 
uU France a sine qua non condition "pecause unless — 
a 44 is fulfilled we would bear more than our i 
j4/@? neighbours the very heavy burden of supporting 
ad Mia | 


CONFIDENTIAL... | 


onal Archives of A 


Page 69 


at id Y 
DEPARTMENT OF EXTERNAL ue 727/ / ¥) Yi i Wy 
* INWARD CABLEGRAM 


SW I.43136 


DATED: 30TH SEPTEMBER, 1965. 
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, REC'D? 30TH SEPTEMBER, 1965. 
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fs 


(verte i 
PH ohh tile 
REPEATED GENEVA 96. Was uf 
Sr eects 2G)¢) fiber — 
POR CARMODY. FRCM COOK. a i ao hope oe: 
Aci 


AUSTRALIAN HIGH COMMISSION, 
LONDON. 


S477 CONFIDENTIAL. 


Saye Soa eae vetimtet ona 
MINISTERIAL MEETINGS - LONDON - 4TH AND 5TH OCTOBER, jyo-dapiy MA! 


rm MEETING WITH BOARD OF TRADE AND CRO OFFICIALS ON 
27T SEPTEMBER WE WERE. INFORMED THAT FOLLOWING BRITISH 
(Mp (STSRS WILL BE PRESENT. 
2) _ PRESIDENT OF THE BOARD OF TRADE. 
2. SANTSTER OF BEES BOARD OF TRADE. 
@) 


" 


“BARLTAMENTARY SECRETARY, MINISTER OF AGRICULTURE. 


aha Pus SOMBONE REPRESENTING THE SECRETARY OF STATE FOR 
 BCONOMIC PRATRS WHEN THE NATIONAL PLAN IS BEING DISCUSSED. 
ee ees THE CHAIR BUT IT IS POSSIBLE THAT HE WILL 

iE CAL Li ) AWAY DURING THE FIRST MEETING, IN WHICH CASE REDHEAD — 


Phan etn ee mes: ARE SCHEDULED FOR 10.30 AM 4TH 
GTORER AND 3 PM (OR POSSIBLY EARLIER) 5TH OCTOBER. 2 
ee STINGS OF OFFICIALS ARE SCHEDULED FOR 3 PM 4TH OCTOBER 
_ CONTINUING, IF NECESSARY AND CONVENIENT TO SIR ALAN _ ‘S 
WESTERMAN , ON MORNING OF 5TH OCTOBER. | 


: 
. a: TENTATIVE AGENDA WAS DRAWN UP-! 

) NEW ZE ZEALAND/AUSTRALIA FREE TRADE AGREEMENT = GATT ASPECTS. 

el " -BILATERAL EFFECTS. ; 

Sh WurEED kctvoponausmantA TRADE 4GREEMENT OF 1957. 


NATIONAL PLAN. 
- o) ROUND. 
Na Air GENERAL QUESTION OF PREFERENCES. 
. co CRISIS. 


te I DISCUSSED THIS AGENDA WITH MR MCEWEN PRIOR TO HIS 
DEPARTURE FOR GENEVA ON TUESDAY MORNING. 

HE HAD NO ALTERNATIVES TO SUGGEST BUT ASKED THAT SHORT 
BRIEFING NOTES ON BACH ITEM BE PREPARED AND SENT TO HIM TO 
ARRIVE GENEVA MORNING OF 29TH SEPTEMBER. 

THESE WERE DONE, DRAWING LARGELY ON THE SECRETARY's 
BRIEF, AND DESPATCHED LATE LAST NIGHT. 


a. THE FOLLOWING IS A SHORT SUMMARY OF THE NOTES PREPARED 


FOR MR MCEWEN. 
IF YOU HAVE ANY ALTERNATIVES, COMMENTS OR ADDITIONS, 


I ASSUME THAT YOU WILL CABLE US IN GOOD TIME BEFORE THE 
SECRETARY'S ARRIVAL ON SATURDAY ,2ND OCTOBER. 2 


~ 
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30TH SEPTEMBER, 1965, 
AUSTRALIAN EMBASSY, 2125 


295. CONFIDENTIAL. 


SAVINGRAM LONDON 17 PARIS 17 BONN 20 HAGUE 23 ROME 23 
WASHINGTON 18 GENEVA 13. 


| BeBsGe = SPARK PLAN, 


‘SPAAK'S CHEF DE CABINET , DAVIGNON, CLARIFIED FOR ME TODAY 
_ CERTAIN POINTS WHICH HAD NOT BEEN CLEAR IN SPAAK'S EXPOSITION 
INE HIS DEBATE WITH MAURICE SCHUMANN (MY 291). 3 


Pe SPAAK'S CONS ' [S$ THAT THE MINISTERS OF THE FIVE AT THEIR 
MEETING ON 25 ee “OOTOBER, WEEN IT IS ASSUMED FRANCE WILL NOT BE 
PRESENT, WILL ATTEMPT TO REACK AGREEMENT AMONG T ELVES ON 
W AT THEY COULD =XPECT AS A SETTLEMENT ON AGRICULTURAL FINANCEMENT, 
Te WOULD THEN BE Ik A POSITION TO SAY TO FRANCE, THROUGH FANFAN | 
WE ARE CONFIDENT THAT WE CAN REACH AGREEMENT WITH YOU 
ON THE AGRICULTURAL ISSUE, LF YOU WILL MEET WITH us". 


Le we AGENDA FOR THE SESSION, WITHOUT THE COMMISSION ea Alls 
LD THEN INCLUDE AS ITS FIRST ITEM "CONSIDERATION OF THE 
TURAL FINANCEMENT PROBLEM” HOWEVER, A DECISION COULD 
TB KEN BY THE MINISTERS FOR FOREIGN AFFAIRS AT SUCH A 
| SION, NOT ONLY IN THE ASSENCE OF THE COMMISSION, BUT ALSO 
“THE TECHNICAL MINISTERS (AGRICULTURE AND FINANCE) © 
WOULD NEED TO BE PRESENT IN ORDER TO CONCLUDE A FINANCIAL = _ i 
REGULATION. THE FOREIGN MINISTERS COULD THEN PROCEED TO EX MINE . 
‘ANY FRENCH PROPOSALS ON THE CONSTITUTIONAL ISSUES IN THE LIGHT se 
THE BARGAIN STRUCK ON AGRICULTURE. 


4, ‘THERE MAY BE SOME INFORMAL CONVERSATIONS IN NEW YORK DURING 
‘THE GENERAL ASSEMBLY, AND CONCEIVABLY BETWEEN THE FINANCIAL MINISTER : 


‘DURING THE CURRENT BANK AND FUND SESSIONS, BUT IT IS NOT INTENDED 
TO BROACH THE MAIN SUBSTANCE UNTIL NOVEMBER. 


——————_—_——_—_ 


EY f 
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DATED’ 1ST OCTOBER, 1965, 
1625 


Lae REC'D? @2ND OCTOBER, 1965. 
_ AUSTRALIAN EMBASSY, 0740 
BONN. 


509 RESTRICTED. 


__REPEATED LONDON 72, BRUSSELS 47, PARIS 10, HAGUE 5,ROME 7 
(LONDON PLEASE PASS HAGUE AND ROME) 


SAVING WASHINGTON 49, GENEVA 13. 
ELE.C. 

: WITH ERHARD AND MAIN POLITICAL LEADERS FULLY ENGAGED IN 

: ‘NO ‘STRIKING INITIATIVE CAN BE EXPECTED FROM | CURR! 


CAB: — ) WHOSE TENURE EXPIRES PROBABLY LATER THIS MONTH. 
. STATEMENTS OF POSITION ON SUCH / POTENTIALLY EXPLOSIVE oe 


ate ‘ELE, C. AND } 


i a 
~~.) > 
P 4 


Peale’ o ie a x 
—— 


T » 
>- ; 
7 af 


¢ pies = ae) acy 


US | s GovERN | cn SPOKESMAN ANSWERING PRESS THIS WEEK ON 
_ "SPAAK PLAN (Bausseis 290) MADE OBVIOUS POINTS THAT 
= A, y x aE esta MEETINGS OF MINISTERS AS DISTINCT — 


SENT IMPRESSION IS THAT GOVERNMENT THINKING 
REAL EFFORTS TO ACCOMMODATE FRANCE Begs 


LIMIT = To © AVOIDING. A "SHOWDOWN" ON THIS AS ‘MUCH AS ON 
| r ‘BUT TO TAKING NO INITIATIVES ITSELF AT THIS “STAGE. 
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512 CONFIDENTIAL. 


(ENT _SPOKESMAN ON 1ST OCTOBER CLARIFIED PREVIOUS. 

‘ ses (OUR I RAM 509) ABOUT AMENDMENT OF ROME TREATIES. » 
THIS COURSE was NO MORE THAN A LEGAL POSSIBILITY OPEN TO 
oE.C. F ALL (EMBERS WANTED IT, 
in - Y 


1S Tae GOVERNMENT'S ATTITUDE THAT THERE ARE NO 
2, ee OF THE TREATIES', 


VERNMEN’ AGREED TO SPAAK PROPOSAL FOR COUNCIL OF 
MINTO LE TING IN N ER BUT COMMISSION SHOULD NOT BE 

| LU "FROM MEETINGS WHEN MATTERS WITHIN ITS COMPETENCE 
WERE DISCUSSED. 


STEMPEL (EUROPEAN INTEGRATION, FOREIGN MINISTRY) 


__ (A) ABOVE WAS CLEAR EVIDENCE THAT, IN SPITE OF PRE-OCCUPATIONS 
WITH aa FORMATION, CHANCELLOR WISHED TO MAKE CLEAR HIS 
POSITION THAT NO ‘CONESSIONS AGAINST ROME TREATIES SHOULD BE MADE. 


(B) MEETING IN (D) -ABOVE WOULD BE OPPORTUNITY TO 
ASCERTAIN FRENCH INTENTIONS. 
DE GAULLE'S PRESS CONFERENCE WAS NEITHER CLEAR NOR 4 
_ COMMUNICATION BETWEEN GOVERNMENTS. 
| WHEN LUNS AND SPAAK HAD QUESTIONED COUVE IN NEW YORK ABOUT 
GENERAL'S INTENTIONS, HE HAD CONFESSED HE DID NOT KNOW THEM. 


Page 81 


i [ G 
DEPARTMENT OF EXTERNAL AFFAIRS Za Yy 


INWARD CABLEGRAM 


S 
ra CODY ES } 
eee SS SL ~~ ww 
Ss WMNOY ~ SS is 
Ri HH 


~ 


-2- I 43640 


‘ NS 
NES 
SNS 


BW 


Oy 


ON 


(¢) GOVERNMENT HELD FIRMLY THAT MACHINERY EXISTED UNDER TREATY 
TO DEAL WITH DE GAULLE'S SPECIFIC COMPLAINTS. 
bh: IT WOULD NOT AGREE TO A CONFERENCE OF GOVERNMENTS OUTSIDE 

i THE TREATY FRAMEWORK. 

LATTER WOULD IMPLY WILLINGNESS TO MAKE CONCESSIONS WITH 
OF THE TREATY. 

SOME THOUGHT FRENCH HAD READY A COMPLETELY NEW TREATY 

DRAFT ELIMINATING POLITICAL ASPECTS OF EEC PROVIDING FOR 

PURELY TECHNICAL SECRETARIAT. 

_ FHIS WOULD AMOUNT TO CANCELLATION OF ALL MOVES TOWARDS 

__—Ss INTEGRATION, SHIFTING OF ORGANS OF CONSULTATION FROM BRUSSELS TO 
PARIS, AND FRENCH HEGEMONY OVER WESTERN EUROPE. 

_-—sS TP WOULD BE UNACCEPTABLE TO THE FIVE. 
(Dj) THE PRESS CONFERENCE OF OTH SEPTEMBER WAS NOTABLY 
___ AMBIGUOUS AND MIGHT MERELY INDICATE FRENCH DESIRE FOR A REVISION 
Conse TO CERTAIN SPECIFIC AREAS E.G.AGRICULTURE AND MAJORITY 
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SP cy 1 BUT ‘WoRD FOR WORD' ANALYSIS BY VON STEMPEL'S OFFICE 
~<a MUCH MORE DRASTIC INTERPRETATION THAT IT MEANT A 

REPU. IGATION OF THE TRE ATIES AND OF BASIC CONCEPTS OF INTEGRATION 
‘Sa EMBODIED IN THEM, 


By] 3. VON STRWPEL WAS THEREFORE CONVINCED THAT THIS WAS A MOMENT 

> ~ OF ‘CRISIS FOR E.E.C. 

-—sSUNTIL JANUARY ORGANISATION COULD CONTINUE BY USE OF WRITTEN 

» | PROCEDURES. 

aoe ' HOWEVER THERE WOULD BE DECISIONS OF SUBSTANCE = 
He eae eds. ON AUSTRIA - WHICH COULD NOT BE DEALT 


/ 


-— o-— 
e 


wit T FRANCE. 
OSSIBLY FOR FOR SOME MONTHS FURTHER IN 1966 THEY COULD BY 
oe tee A BREACH. ‘+ ee 
T EVENTUALLY IF FRANCE SHOWED NO WILLINGNESS TO COMPROMISE 
ER pels ables A MEETING OF FIVE AND A DECISION TO aA = 
ISE TREATY ON A NEW BASIS WITHOUT FRANCE. 
am —— ore ALSO CONSIDER FRESH INITIATIVES E.G. AN APPROACH 
DURING PERIOD OF WAR OF NERVES FOREIGN MINISTRY EXPECTS 
NEENSIFIED PRESSURE, ON DE GAULLE FROM FRENCH ECONOMIC AND 


von STEMPEL AGREED THAT SUCCESS FOR FIVE IN TRIAL OF 

RENGTH WITH PARIS, REQUIRED UNITED RESOLUTION AND TACTICS. 
(THIS HE BELIEVED WAS THE CASE). 

SPAAK FOR EXAMPLE HAD BEEN UNCERTAIN AT FIRST BUT NOW 


Soe sees 


CONSIDERED FRENCH HAD CLEARLY VIOLATED THE TREATIES. | 
ods THE FEELING IN ALL FIVE CAPITALS WAS THAT THEY SHOULD 
= 7 IN’ 1 


Y RESIST FRENCH PRESSURE FOR ANY AMENDMENT. 


5. ASKED WHETHER GERMANY MIGHT AGREE TO CONCILIATE FRANCE 
BY RENOUNCING PRINCIPLE OF MAJORITY VOTING, VON STEMPEL REPLIED 
THAT PRINCIPLE HAD ALREADY PROVED ITSELF AN IMPORTANT FACTOR IN 
PRODUCING CONSENSUS. 

IT WAS AN ESSENTIAL FEATURE OF TREATY AND ITS RENUNCIATION 
‘COULD NOT BE EASILY ENVISAGED PARTICULARLY WHEN ALTERNATIVE 
WOULD AMOUNT TO RIGHT OF VETO BY INDIVIDUAL MEMBERS. 
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PRESIDENT DE GAULLE'S PRESS CONFERENCE - EEC ASPECTS 


On 9th September, President de Gaulle held one of his 
biannual press conferences at which he made inter alia references to 
the Buropean Economic Community. 


Much of what de Gaulle said was well known. Not 
unexpectedly, he spoke in critical terms of the "supranational demands 
of the Brussels Commission". He referred to France's well known 
viewpoint that it was a "sine gua non" for France that agricultural 
products be an integral part of the Community. He said “What we 
wanted yesterday and what we want today is a Community that is fair 
and reasonable. Fair ; that means that agricul tural products, 
allowing for their ow “particular conditions, should be included an 


the Common Market concurrently with industrial goods. Reasonable ; 


that means that nothing which is important at present in the 
reanization and later in the operation of the Common Market of the 
Six should be decided and, even more, applied except by the encase 

public authorities in the six States, that is, the Governments 

_ controlled by the Parliaments". 


De Gaulle spoke of France's opposition to the eons 
of a European federation which "would be ruled by some technocratic, 
stateless and irresponsible Areopagus". He spoke of the alternative, 

a Confederation which he suggested would one day make possible the . 
adherence of countries such as Britain or ee which. "Like, ours, cae 


in no way accept the loss of a sovereignt ; 


to. on eri 6 of the roy eae a ie the Rur< pee in ~ 
munity that many decisions of the EEC Council of Ministers should be as. 
ae ty qualified majority vote from 1st January, Oe vai 


| aulle's remarks at his press conference aeee 
although there will be at least a protracted pause in the develop Q 
of the ‘European Economic Community, — it remains unlikely that h Waetit 2\™ * 
would want to dismantle the very substantial Common Market. ae rt 1e | ee hich 
has already been developed, or to withdraw from the Commun: ti ee: 
present form. Nevertheless, the press conference does show 
crisis dinitiated on 1st July, 1965, is more serious ‘than ee 

fe! ie 3 the 
differences ‘with the other members of the European Econ u 
relate not so much to the mechanics of the financing | Ps tes pier We 
agricultural policy as to the progress of the European Economic Com 
towards a supranational organization. 


Latest reports from European capitals suggest that there =e 
be a developing disposition among other members of the EHD to avoid © 
a head-on clash with France and to concentrate on maintaining unimpaire' 
the existing EEC structure against the day of President de Gaulle's _ 
departure from the scene when further substantial progress should again t be 
Boonie. It is, however, worth recalling that President de Gaulle has. 
indicated, in his press conference and subsequently, that he continues 
to attach high importance to a Common Market in agriculture (with 
consequent benefits to French sericulture) if that can be achieved 
without compromising his overall political principle. 
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In reply quote NO. AUSTRALIAN MISSION To THE 
EUROPEAN ECONOMIC COMMUNITY. 


BRUSSELS 4. 


Memo. No. EEC/181 
14th September, 1965. 


The Secretary, i Tear eg < 
7 [nga a 5 ae 


De Gaulle's Press Conference ; 
| 


Department of "External Affairs, 
CANBERRA 


We had a conversation on 13th September with Prince Werner 
de Merode. Until two weeks ago he was Counsellor/Minister (for 
six years) at the Belgian Embassy in Paris. He is now in charge 
of the Foreign Ministry's Directorate for European Integration. 


os He had watched De Gaulle's press conference on T.V. with 
Fayat. Fayat's subsequent statement to the press ("the fundamental 
problems linked with the evolution of European construction which 
have been raised by President De Gaulle and the way in which they 
have been posed will not fail to cause much concern to the chan- 
celleries of Europe in the coming months") had been most carefully 
considered. There was no reflection in it of Fayat's "anger" ake 
De. Gaulle's "mis-statements of fact" and his “contemptuous and 
arro ant tone". De Gaulle had chosen to "confront" his partners 
in the Six and the Commission as publicly as possible. The 
porte pts called for the most serious consideration and further 
official statements by Belgium were unlikely until Spaak's return 
from holidays on 15th September. Even then, Merode did not ex ect 
that Spaak would have much to say until he had seen Iuns (in The 
Hague on 16th September) and consulted the Germans and the int 
Italians. We should also keep in mind the possibility that Spaak 
eee. try, eventually, to play some sort of mediatory role in 
impasse that had now been reached. Spaak's attitude to Franc 
at the Council meeting of 20th June had been conciliatory. He 
still wanted a "supranational" Europe but realised that it could 
not be achieved for the time being. He had regarded aciesree ae 
proposal to give the European Parliament control over the fu 
from the levies and duties as premature and ill-advised and fad 
taken the stand that there should not have been a meeting of the 
Council without the French on 28th July. No doubt considerations 
such as these were in the minds of "various high officials in 
Paris" when, even before the press conference, they had told the 
Belgians that they would probably need Spaak's mediatory services 
after 9th September. However, in Merode's view it was far too 
early to be thinking of Spaak as a possible mediator. In the 
present situation Spaak would want, first of all, to have the 
elosest possible consultations with his Ministerial colleagues in 
Benelux, Germany and Italy. 


3. What was the significance of the press conference? In 
Merode's view, the declarations on NATO were not unexpected and 


were relatively unimportant. After all, the "essential ee 
about NiTO were the imerican nuclear umbrella over Europe and U.S. 
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cee te "REPEATED LONDON 363 WASHINGTON 133 NEW YORK 53 NEW DELHI. 
he aise 28 (es SERRA PLEASE PASS) KARACHI 2 (CANBERRA PLEASE PASS) 


mx HO 18 GOING TO WASHINGTON AS. AS EIEN NEASSAOOR EN 4a 


sSuDER 7 wT =oae ) 
| 20 WAKE 


iMOST IDENTICAL WITH THAT OF T 
_THE SOVIET ASAARGE D! AFFATRES HAD I 
NG SUPPORT OF THE INDIAN POSITION, 


(PAYS) | ‘ces comeaeD 7 TO "GET A JT OF THE CHINSoS 

_ FOREIGN GN MINISTRY EXC PT THE USUAL eee oF "PRORAGRIDAS, ; 

ee AL EXCHANGE OF VIEWS WAS ONLY POSSI [TH PEC 
NG eee) ON OCCASIONS SUCH AS M. MALRAUX! RECED 


fake eet: INA WOULD MOUNT A “eis Sone 4 
eet, “TNWASTON OF NOTE ND NOTED THAT THEIR 'ULTIMATUM' THOUGH TEMPORARY 
WAS IMPRECISE AS REGARDS THE CONSEQUENCES OF NON-COMPLIANCE. 


SS 
(MR BULLOCK PLEASE ADVISE 


ret COMMUNICATIONS DUTY OFFICER 
ETHER TELEGRAPHIC RETRANSMISSION 
TO KARACHI AND NEW DELHI IS DESIRED ) 


MIN. & DEPT E.A. 
MIN. & DEPT DEFENCE | | 
20TH SEPTEMBER, 196 
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ow ovrgcux, | iieecinn, SEPT. 17 (U8 1) -FRANGE TODAY subPuRTED ib iM 
| HAVE “GOMMUNIST CHINA, REPLACE FORMOSA es 4 
TE ae SPECIAL ZED AGENCY. CONFERENCE. (ae es: 
€ MUNIST DENAUD WAS MADE AT THE PLENIPOTENT VARY: an 

THE NTE ERWATLONAL TELECOMMUNI CAT hOND UN1ON 


DS: Ae ai dec 
SH MINISTER OF POSTAL SERVICES JAGQUES MARETTE SAID 
OUN ‘SUPPORTS THIS DEMAND. ioe 
THE PEOPLES REPUBLIC OF CHINA AND NOT NATIONALIST en 
= + HE SAID. 


nina bi ena AT THIS CONFERENG 
% ) O11 20A 
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= | DATED: 17TH SEPTEMBER, 196 
PROMS 1830 se 


18TH SEPTEMBER, 1965 
0651 is 


2352 UNCLASSIFIED, 


EATED BRUSSELS 22 GENEVA 50 LONDON 359, 


_PLEASE MENGE, 1° OUR TELEGRAM NO 2295 ON GENERAL DE GaULUETS 
’ aM 3 i Fi ) LL WING : : 


SIN THE CONMGG eee FOUR YEARS TO ENSURE THE INCLUG ON opteD 


_ THE GOVERNMENT DOES NOT DESPAIR OF ACHIEVING THIS OBJECTIVE _ 

em tbl ACT IN SUCH A Ww THAT THE OBJECTIVE WILL BE ACHIEVED 
eet TT CAN NO LONGER BE QUESTIONED." 

ON THE FOLLOWING DAY AT GHENT Far 
sara FOR AGRICULTURE, MONSIEUR PT 


R IN BELGIUM, THE FRENCH 
SANI, IS QUOTED AS HAVING 


dene ewes 


pives of Australia | NAA: A1G%y 
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18TH SEPTEMBER , 1965 
0643 


274 UNCLASSIFIED. 


--—s&REPEATED PARIS 69, REPEATED SAVINGRAM BONN 51, ROME 18, 
_ LONDON 12, (LONDON PLEASE PASS SAVINGS). 


E.E.C. 


ce GHENT FAIR YESTERDAY FRENCH MINISTER FOR AGRICULTURE, 
| AFTER RECALLING FRENCH RELUCTANCE TO PROCEED TO THE SECOND STAGE 
tha a COMMON: MARKET IN DECEMBER 1961 BECAUSE SHE CONSIDERED 
_ “EUROPE” I.E. THE COMMUNITY) NOT YET SUFFICIENTLY MATURE, 
FERRED TO THE CRISIS OF 30 JUNE LAST. 


a HOW, PISANI ASKED, COULD FRANCE BE EXPECTED TO ene | 
5 ) WHAT WAS PROPOSED WHEN AS A Pielateistae WITH (agi CULTURED) ees 
ee ee oe SYSTEM ADOPTED REOPENED EVERY YEA 


ghd . WE | NOT", HE ADDED " ACCEPT FOR CEREALS MAJORITY 
_ PROV: ae WHICH THE DUTCH WOULD N NOT ACCEPT AS REGARDS THE 
% eee : WAS "NOT OPPOSED TO ee eee HE CONCLUDED, BUT WANTED 
,ISTIC AND POSITIVE IDEAS. | 


es THE BELGIAN MINISTERS FOR MIDDLE CLASSES, D' ALCANTARA, 
Sap APP. NTLY HAD NO WARNING OF PISANI'S INTENTION TO RAISE THIS 
Pe “RECALLED IN REPLY THAT BELGIUM HAD ALWAYS PLAYED THE ROLE 
i OF. CONCELTATOR AND DREW ATTENTION TO THE FACT THE DECISIONS IN’ THE | 
_ E.E.C, WOULD NOT BE BY A SIMPLE MAJORITY BUT BY A QUALIFIED ED MAJORITY 
_ WHICH WAS NOT THE SAME THING. 

| HE ADDED THAT IT WAS CERTAINLY POSSIBLE TOMODITY COMMITMENTS 
elec BUT THIS REQUIRED THE APPLICATION OF CERTAIN STEPS AND 
SOME CARE.i. . 
Ure HARRY. 
MIN. & DEPT TRADE & INDUSTRY (C) 
MIN. & DEPT P.I. (C) 
TREASURER & TREASURY 
MIN. & meee N.D. 
MIN. & DEPT Cc. & E. 
MIN. & DEPT E.A. 
P.M'S DEPT 


P.M'S 18TH SEPTEMBER, 1965 
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4. IN RESPONSE TO QUESTION AS TO WHETHER IN HIS VIEW THE TWO 
CONDITIONS SET OUT IN FINAL PARAGRAPH OF DE GAULLE'S STATEMENT 
- (SATISFACTION TO FRANCE ON AGRICULTURE AND REPRESSION OF SUPRA | 
NATIONAL TENDENCIES IN E.E.C. COMMISSION) CONSTITUTED THE ONLY FRENCH 
- @ONDITIONS FOR THE OPENING UP RESUMPTION: BRUNET REPLIED | 
_ (HAT HE UNDERSTOOD THIS TO BE THE CASE. a 
_ "HE ACKNOWLEDGED THAT THE SECOND OF THESE CONDTIONS HAD BEEN 
RATHER VAGUELY WORDED BUT THOUGHT THAT THE SUPRA NATIONAL ELEMENT 
WAS THE ESSENCE OF IT AND GAVE FIRMLY AS HIS VIEW THAT RESUMPTION 
_ E.E.C. ACTIVITY AND FRENCH PARTICIPATION WAS NOT CONDITIONAL UPON 
| _ PROGRESS ‘TOWARDS SOME OTHER KIND OF EUROPEAN ECONOMIC ARRANGEMENT. 
F THE TWO CONDITIONS AS SUCH, BRUNET __ 
PRESS COMMENT AND WHAT OTHER GOVERNMENTS 


| DONE OR SAI 


b 
» 


_ NOVEMBER, HE THAT COUNTRIES WOULD 


6, WHILST GIVING THIS PERSONAL OPINION, BRUNET IS AWARE THAT _ 
PROLONGED STAGNATION FOR E.E.C. COULD LEAD TO DISINTERGRATION AND 


> 


ae Le IS THAT TO AVOID THIS MOVEMENT FORWARD IS NECE 
|" “WE SEES SOME DILEMMA FOR FRENCH POSITION IF FUSION OF | 


VES IS NOT CARRIED THROUGH ON 13TH JANUARY BECAUSE PRESENT — 


COMMISSIONERS THEN CONTINUE AUTOMATICALLY IN OFFICE. 


7. ON KENNEDY ROUND, HE SAID THAT WYNDHAM WHITES FORTHCOMING 
_ VISIT TO PARIS COULD NOT HAVE COME AT A WORSE TIME BECAUSE THERE — 
WAS LITERALLY NOTHING TO SAY. _ SOU teas 
__HE SAID CATEGORICALLY THAT COMMISSION WOULD NOT BE SUBMITTING 
EVEN TOKEN OFFERS ON SEPTEMBER 16TH. | Ae 
"HE DID NOT SEEM TO BE CONCERNED ONE WAY OR THE OTHER AS TO 
WHETHER OTHER COUNTRIES SUBMITTED OFFERS ON THAT DATE, 

"WE TOOK OPPORTUNITY OF REMINDING BRUNET AGAIN THAT WORTHWHILE 
CEREALS ARRANGEMENT WAS THE MAJOR BENFIT THAT MIGHT HAVE BEEN 
DERIVED (FOR US) IN KENNEDY ROUND AND IN AN ENDEAVOUR TO DRAW 

HIM SAID THAT PRESENT STAGNATION MADE THIS PROSPECT RECEDE, 
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_ 15TH SEPTEMBER, 1965. 
0431 


2309. CONFIDENTIAL, PRIORITY. 


GENEVA 49 


“he 
AEA = 


N TO POINTS ON EEC/GATT REPORTED OUR 2308 THE 
| BRUNET BRIEFLY COVERED FOLLOWING: 
= TO HIS QUESTION WE CONFIRMED YOUR STRONLY HELD 
ER AS GATT COVER FOR INTRODJTION LeDsoy ‘PREFER- 
tINCIPLE AND PRACTICAL REQUIREME 
E KNEW HOW AMERICANS WOULD VOTE ON SUCH. | 
HICH QUESTION WE WERE UNABLE TO REPLY BUT TOOK 
} CONFIRMATION T HAT FRANCE WOULD VOTE IN | 


Wi s FOWLER ae NOT BEEN OF SUBSTANCE. Fe nt 
“EAL? OF YEAR. (WHICH CH WILL. APPROXIMATE | THAT OF FIRST 


oF 2985) W MOULD BE LARGELY CONVERTED INTO ma 


pot, ; 
os ae 


HAD SEEMED | TO ACCEPT THIS WELL ENOUGH 

THEY TO HEAR REPLY = WHICH HAD 

ESTAING ~ - THAT FRENCH BELIEVED FUTURE _ 
SUBSTANCE Ad INTERNA’ ‘TONAL MONETARY REFORM SHOULD _ | 


GROUND IN THIS AREA WE SIMPLY NOTED 


15TH SEPTEMBER, 1965. 
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_—- Brancets Institutions: 


guestion: At the end of your seven-year period of office, and looking 
toward the forthcoming prosidential election, can you pass 
judgnent on the institutions of the Fifth Republic and 
particularly on the role of the President of the Republic? 


The Uepincee of 5 aes that the Sees omens seven years 


. oA 

aii! 
a 

< oat 

Once a mation 3 is formed, once there are fundamental geographic, ethnic, 1 

. a 


i economic, social and moral elenents within it that ere the texture of its life, andy 
onee outside, it comes into contact with foreign influences and ambitions, there i oo i) 
tat jetta for that nation, despite and above its diversities, a group of conditions 
wital to its action. and, abbas to its existence and that is the general inter- 
este It is moreover, the instinct it has of this genera interest which —— a 
Ms unity and it is the fact that the State conforms = ity or or does noty that m male ge MN 
te political endeavors worthwhile or incoherent, In a modern democracy, turned eee | | 
_ toward effectiveness and, in addition, threatened, it is therefore vitel that tho a 


rs ate 


jae 8 will be expressed globally when it concerns destiny. Such is indeod tho 


‘foundation of our present institutions. 
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‘that: an, er rganizations forned to ones special eomianotee end to sup ort the rs 
ass Sestientlta of one or another category, proposed candidates to the electorate. | = 
is more, they did this in election districts that differed from one another =i ; 
terms of regions and inhabitants. It is true that they sometimes happened y for t 
voting period, to coribiine their hostilities in a coalition in order to exclude ¢ a 
versaries, but these were only negative steps. In fact, Parliament, which was — : 
given the right and the duty of deciding alone and without recourse what was vital 
for the nation and of being the exolusive source of power, consisted in a jucta- 
position of rival, even opposed groups, from which a majority could emerge only on 
condition of uncertain and fallacious combinations. It is understandable that such 
@ system, whatever was the worth of the men who found themselves part of it, was 
not normally able to do its work and accomplish all the firm and constant designs 
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that constitute a policy, nor, all the more, to bear France in the major contemporary 
dramas. | 


Doubtless, the Constitution which the Frensh, enlightened by numerous 

la | lessons, gave the Republic in 1958, attributes the legislative power end right of - 
it control to Parliament. For, in public life, debates and a balance are required.e But 
ft | the entirely new and vital thing thet our Constitution includes is, on the one hand, 
| : the advent of the people, as such ond collectively, ss the direct source of the 

| 


power of the Chief of State and, if need be, a5 his direct recourse, and, on the 
other hand, the attribution to the President, who is and is alone the representative 
1 rie ‘and the mandatary of the nation as a whole, of the duty to trace out the nation's ‘ 
il . conduct in the essential domains and the means to acquit itself of this task. It is | | 
\ by virtue of this twofold institution and because it has fully functioned, that the: 
“CAG eri system has possessed the stability, authority and effectiveness which enabled 
it to solve the grave problens which confronted France and to conduct its affains in 
such a manner that today its situation appears, in all respects, as better and more 
solid than yesterday. 


Yes. The fact is that the President of the Republic, called upon and | 
supported by the confidence of the entire nation, acted in conformity with the b r. 
dens and responsibility which, in our systen, are those imposed upon him by his 
officeswhen, during the past seven years, he determined the orientation of French 
‘policy within and withoutswhen he controlled its progress; when he took : the, 2a rene 
decisions on the problems which involed destiny and which therefore impliec tha 

so many Gordian Imots be cut, This was the case with the domains of the o inst ions) 
of the security of the State, of national defense, of the country's general develop= 
| ment of economic, financial and monetary stability, and so on; with the Algerian 
sami with Europe, with decolonization, with African cooperation, with our me A ude 
| Germany, tho United States, Britain, Russia, China, Latin America, the Orient 
and so on. On the other hand, in asking the country, on four occasions, to. express ‘ 
ite approval by means of the referendum, by procesding once with the dissolution of 
the National Assembly, by applying, during an alarming crisis, Article XVI, the Chief 
of State simply used the means which the Constitution gave hin in order to see that, 
cumder grave circumstances, the nation itself decide on its own fate, and to assure 
the proper functioning and the continuity of the public powers} all this in ‘opposition | 
to some who think, as Chanfort did, "that sovereignty resides in the people, but the 
people should never exercise it.” 


i} 
A) 


There was mention of "personal power." If what is meant by that is that 
the President of the Republic has perscnally taken the dgecisions which it is 
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2014 
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TTHOUT STUDYING THE FULL TEXT (MAIN POINTS OF WHICH WE SHALL 
OMC 2 a OUR IMFRESSTON IS OF A VERY GENERAL TOUR D' HORTZON | 


RRED TO U. THANT'S MISSION WHICH HE HOPED 
IAM HE ahd one SPECULATION ABOUT FRENCH MEDIATION 
EAST ASIA GENERALLY, WHILE ADMITTING THAT QUITE 


FFERENT POLICIES WERE NOW BEING PURSUED IN THE AREA, HE 
S PROPOSALS FOR WITHDRAWAL | OF FOREIGN a LEADING TO 


Sie =o simpy THAT IT WOULD BE KNOWN W WITHIN po aa ee 
HETHER HE WOULD BE A CANDIDATE IN THE PRESIDENTIAL Ne i 
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13TH SEPTEMBER, 1965 
O727 


433. CONFIDENTIAL. 


REPEATED LONDON 67, WASHINGTON 14, 
SAVING PARIS 27, BRUSSELS 21, HAGUE 25, ROME 24, GENEVA 12, 


_WEST GERMANY: REACTIONS TO DE GAULLE'S STATEMENT, 


PRESS IS TODAY, WITH MINOR EXCEPTIONS, UNIFORMLY PESSIMISTIC, 
_ "DIE WELT" REMARKS THAT AT LEAST THE FIVE CAN NO LONGER SAY 
aE GOVERNNENT PRESS. Si is IN DE GAULLE!'S MIND. _ 


este saree isin TOLD ME TODAY 
(GN MINISTRY SAW MAIN SIGNIFICANCE OF STATEMENT (APART 
os PON CONF HUATON OF DE GAULLE'S PREVIOUSLY KNOW POLICIES) 


(A) ATTACK FOR THE FIRST TIME ON THE ROME TREATIES THEMSELVES 
les Sota Be FROM COMMISSION, SPECIFIC COMMISSION P AL, 


a 
oo 


re 


AND ON MAJORITY VOTING’ PROCEDURE FROM JANUARY 1906. wv 


INSERTION OF "AT LATEST" AFTER a THAT PRESENT 
FORM OF N.A.T.0,. MUST BE ALTERED BY 1969. 


| HIEVE WHICH COULD NOT BE ACHIEVED BY REGULAR BILATERAL ~ 
DISCUSSIONS, 
____ INCIDENTALLY HE DEPLORED FORTHCOMING TRANSFER OF HIS 
POSITE NUMBER, LUCET, TO WASHINGTON AS AMBASSADOR. 

HE INDICATED THAT HARKORT'S REVIEWS OF GERMANY POLICY IN 
MY TELEGRAM 401 AND SAVINGRAM 18 WERE STILL VALID. 
ss ONLY FAINTEST GLEAM OF HOPE WAS DE GAULLE'S LEAVING OPEN 
POSSIBILITY OF FURTHER DISCUSSION IN BRUSSELS. 


BLAKENEY. 


& DEPT EA. 
& DEPT TRADE & INDUSTRY 


MIN, 
Pais 


13TH SEPTEMBER, 1965 
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1100 
11TH SEPTEMBER, 1965 
2055 “ 
266. UNCLASSIFIED. 
De. GAULLE! S PRESS CONFERENCE: DUTCH REACTION. 
JING ARE MAIN POINTS FOREIGN MINISTER LUNS MADE IN 


| RDS HIMSELF AS BOUND BY THE EUROPEAN 
. ATIES", AT LEAST NOT WITH RESPECT TO INTRODUCTION OF 
ITY DECISIONS AND FUNCTION OF INDEPENDENT EXECUTIV 


6 ) HE 20 COULD Nor ESCAPE IMPRESSION THAT PRESIDENT DE GAULLE 


ey. ihe wae *HARiCAEL Ey THAT GENERAL 1 
ROLE U.S. CAN AND. ‘MUST PLAY IN SOLUTIC 


sKED IF HE STILL FELT SAME MODERATE OPTIMISM FOR FUTURE OF — 
JROPE TH HAD SHOWN ON EARLIER OCCASIONS, LUNS | 
LIMISM | HAS DIMINISHED TO A LARGE EXTENT". 
§ HAD BECOME "MUCH MORE ACUTE THROUGH WHAT HAPPENED | 


11TH SEPTEMBER, 1965 
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FROM: Dated: yore renee 1965 
Rec'd: llth September, 1965 
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Australian Embassy, 
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570. SECRET. 


. 
SAQqQq S 
Woe 
ON \ : 


‘ 


MOMS 


* 
~ " ‘\ 
\ 
~\ 
SN 
IOI 
~ ‘ 


Repeated Washington 7 (Canberra please pass ) London 


73 (Paris 35, Brussels 49, Bonn 19, The Hague 19, London please 
* pass). / * 


or to NA 


‘will to co-operate. He used "humiliating" and “dis gusting" when — 
peferring to De Gaulle's attitude to obligations incurred ata time 


i 2 oa Following is the gist of an official Italian comment on the 
Lo, press: conference: - 


~~ (A)-soveconfirms Italian willingness to seek a new and 
equitable formula on agriculture to date from 1/7/65. ae, 


ss) reconfirms Italian willingness to take into consideration 7 
in political discussions, at summit or other level, the Leer ots Nese: 


" 


@ifficulties in bringing the FEC toward a common agricutural market, 
towards a common industrial market and towards all the developments; 
including political, envisaged by signatories of Rome Treaty. a 


a 
lear 


t 
l 


oem Fes jd 


\ 


Italian diplomatic circles are quoted 4s describing the _ 
conference as "arbitary and lacunary". The Foreign Ministry is cited 
as saying that the search for a solution of the EEC clearly Pree 
good will on the part of the signatories without the majority having 

gove up their own opinions and accept as above discussion the wishes — 
‘of other single nations. 


| bo 


Stirling. 


ee 


(Gone word corrupt 
"been" ?) 
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10TH SEPTEMBER, 1965. 
1840 


11TH SEPTEMBER, 1965. 
1940 


2294 UNCLASSIFIE 


NT'S PRESS CONFERENCE. 


oUR FOLLOWING TELEGRAM CONTAINS TRANSLATION OF STATEMENT 
an ia . 


LOWING ARE OTHER MAIN POLITICAL POINTS. 


She 80 LONG AS WE CONSIDER NECESSARY THE SOLIDARITY OF THE 
WESTE BS gare ‘FOR THE POSSIBLE DEFENCE OF EUROPE WE SHALL 
oe JR wees BUT WITH THE EXPIRATION OF THE 
(ENTS W , THAT IS TO SAY AT THE LATEST 
THA SUBORDINATION CALLED INTEGRATION WHICH NATO 
A oS . OUR DESTINY TO FOREIGN AUTHORITY | 


\ MODUS Kes Sg ST THE 
ae te DIRECTLY OR INDIRECTLY © 
OF THE SOUTH EAST OF THIS 


| RUSSIA, AND SrtA, = 
THE ELEMENTARY 


ONDITION te es A RAPPROCHEMENT OR PEHAPS. FOR suai AN | a ERS: | 
ING WILL BE THE EFFECTIVE END OF ALL peplagoter te NTERV ON A 

JONs EQU JENTLY THE COMPLETE AND CONTROLLED NEUTR 

ASKS ae Fee IS FIGHTING." 


“4 


; ‘con ot PRE SENT ALL THAT FRANCE CAN DO IS TO HOLD ITSELF IN RESERVE 
_ FOR THE F E, AND IF THE MOMENT EVER COMES, FOR THE POSSIBILITY | 
_ OF BEING ) USEFUL IN PEKING, WASHINGTON, MOSCOW AND LONDON IN REGARD 
THE C WHICH MAY BE NECESSARY TO BRING ABOUT A SOLUTION, 
GUARANTEE IT AND LASTLY TO 
FRANCE HAS CERTAINLY NOT 
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‘U.N. 


| ‘"WHILST BEING, WITH FOUR OTHER POWERS, FOUNDERS OF THE 

UNITED NATIONS ORGANISATION, AND WHILST DESIRING THAT IT REMAIN 

‘THE MEETING PLACE FOR DELEGATIONS FROM ALI| PEOPLES AND THE FORUM 
FOR THEIR DEBATES WE DO NOT CONSIDER OURSELVES IN ANY WAY BOUND, 
Se ‘EVEN ‘FINANCIALLY, BY ACTS OF ARMED INTERVENTION WHICH ARE IN _ - 
CONTRAVENTION OF THE CHARTER AND WHICH WE HAVE NEVER APPROVED." 


EASTERN EUROPE. 


~* ies ARE MULTIPLYING CONTACTS AND EX GES WITH THE 
COUNTRIES OF THE EAST, IN CONSIDERING AND TREATING EACH 
ACCORDING TO ITS NATIONAL PERSONALITY. peg Sirens 
WE Sta en A GREAT IMPORTANCE TO THE NEW COURSE OF OUR RELATIONS 
| RUSSIA ETC..." ' Ce ee 


"WITH GEHNANY, DESPITE ALL THE ‘INJURIES sh FFERED ) AND 
- GRIEVANCES ACCUMULATED, WE HAVE CONCLUDED A TREATY WHICH IF IT 
HAS IN MANY. FIELDS REMAINED ONE OF CORDIAL INTEN "3 IONS BUT HAS 
HELESS SET ON PERIODIC MEETINGS OF OUR TWO GOVER TS” 
“BORN FRUIT IN “CERTAIN FIELDS SUCH AS CULTURE AND YOUTH 


; 


ab 


INITIAL COMMENT HAS CENTRED ON THE REFERENCE TO THE E.E.C., 
_ DESCRIBED BY MAURICE FAURE AS OTHE FUNERAL ORATION OF THE COMMON 
| MARKET" AND BY PAUL REYNAUD AS A POLICY OF "A = ONARY FRANCE | 
Perce sem “A WORLD iu THE MOVE" 
hee. PIRRRE eee E IN, "LE MONEE" SUGGESTS 


al Bit DEPT coe Baltes er: 
> PMS. 11TY SEPTEMBER, 1965. 
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AUSTRALIAN EMBASSY REC'D! 11TH SI 2, 196 
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3 2295. UNCLASSIFIED, PRIORITY. 
REPEATED BRUSSELS 20, LONDON 347, GENEVA 47, 


+.¢) . 
i 
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IES RELEVANT TO THE ECONOMIC UNION OF THE SIX. a 3 
1E LATER THE CRISIS WAS INEVITABLE, ad 0 


INDEED, THE THREE TREATIES WHICH RESPECTIVELY SET UP THE COAL ae ZY 


i 


ian aie COMMUNITY, INDEPENDENTLY FROM A FRANCO- 
CONTROL OVER ITS COAL AND STEEL AND TN OLVINO TALY WHICH HAS 


THEM REASONABLY CHEAPLY TO CREATE, IN HER TURN, A POWERFUL STEEL 


___AS FOR EURATOM, THE INSTITUTION TENDED TO POOL EVERYTHING 

WHICH WAS TO BE DONE OR HAD BEEN DONE IN THE FIELD OF ATOMIC 

ENERGY, IN WHICH FRANCE, OWING TO THE LEASE SHE HAS TAKEN 

WOULD PLAY THE LARGEST PART, BUT ALSO INSTITUTION TENDED TO 
PRODUCTION OF FISSILE MATERIALS WITH A VIEW TO PREVENTING 
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ay ie ‘THE TREATY OF ROME CLEARLY FIXED THE CONDITIONS FOR THE 
, INDUSTRIAL AREA WHICH WAS OF IMPORTANCE TO OUR NEIGHBOURS BUT 
INDO NOT ESTABLISH THOSE FOR THE AGRICULTURAL AREA IN WHICH WE 


WERE MOST INTERESTED. 


| (HE THREE TREATIES ESTABLISHED A "FIGURATION OF AN EXECUTIVE". 
' ae FORM OF A COMMISSION INDEPENDENT FROM THE STATES ALTHOUGH : 
(BERS MIGHT BE NAMED AND PAID BY THE STATES, AND A "FIGURATION 
OF Li }ISLATURE" IN THE SHAPE OF A EUROPEAN ASSEMBLY DRAWN FROM 
(EMBERS | PARLIAMENTS, WITHOUT, HOWEVER, THE 
NATIC QNAL ELECTORS HAVING GIVEN THEM ANY MANDATE (IN SUCH AN ASSEMBLY). 
"THIS TECHNOCRACY, MAINLY FOREIGN, AND WHICH WAS DESTINED TO 
20ACH ON FRENCH DEMOCRACY IN SETTLING PROBLEMS UPON WHICH THE 
ISTENCE OF OUR COUNTRY DEPENDS EVIDENTLY DID NOT SUIT US FROM 
, WHEN WE RESOLVED TO TAKE OUR DESTINY INTO OUR OWN HANDS. 


NO ONE CAN IGNORE THAT THE IDEA OF GROUPING THE STATES OF 
VESTERN E IN THE ECONOMIC SPHERE (AND I ADD POLITICAL) HAS 
‘BEEN HELD BY US FOR A LONG TIME. 7 

_ "AS EVIDENCE, REFERENCE NEED ONLY BE MADE TO THE DECLARATIONS 
nd HICH WERE MADE BY ME IN THE COURSE OF, AND AT THE END OF THE WORLD 
WAR WHEN NO ONE ELSE SPOKE OF IT, AND THEN ON MANY a oo 
-- OCCASIONS:- FINALLY TO THE ACCOMPLISHMENTS OF MY GOV . 

RK CEON THE ECONOMIC ASPECT, WE BELIEVE THAT THE ORGANISED ADJUST= 
ENT OF THE RESPECTIVE ACTIVITIES OF THE COUNT IES SITUATED ON | 
Bi H SIDES ES OF THE NE AND THE ALPS TAKES INTO ACCOUNT THAT THEY 
ARE CLOSE NEIGHBOURS, THAT FROM THE POINT OF VIEW OF PRODUCTION ~ 
THEY ARE AT THE SAME TIME BOTH AUXILIARY AND COMPLIMENTARY AND 
THAT IT CORRESPONDS TO THE CONDITIONS OF OUR TIMES TOWARDS 
. GROUPINGS THAN ANY SINGLE EUROPEAN STATE, | 
» FRANCE IN FULL DEVELOPMENT AND WHOSE CURRENCY IS = * 

F THE STRONGEST IN THE WORLD, HAS EVERY REASON TO_ RENOUNCE 
_ ‘THIS IS WHY FOR SEVEN YEARS WE HAVE VERY ACTIVELY WORKED IN 
BUILD: THE ECONOMIC COMMUNITY - CREATED THEORETICALLY IN 1957. 

BUT ‘WHICH UNTIL 1959 EXISTED ON PAPER ONLY BECAUSE THE CHRONIC 

DEFICIT IN THE FRENCH BALANCE OF PAYMENTS PREVENTED THE ORGANISATION 
_ FROM GETTING UNDER WAY, EXCEPT IN SPEECHES. 
<i BUT WHAT WE WANTED YESTERDAY AND WHAT WE WANT TODAY IS A 

: COMMUNITY WHICH IS EQUITABLE AND REASONABLE, 


BY EQUITABLE, WE MEAN THAT AGRICULTURAL PRODUCTS. SHOULD COME 
INTO THE COMMON MARKET AT THE SAME TIME AS INDUSTRIAL PRODUCTS BUT 

WITH THEIR OWN PARTICULAR CONDITIONS. 

, BY REASONABLE, WE MEAN THAT NOTHING THAT IS IMPORTANT, NOW 
IN ORGANISATION, LATER IN FUNCTIONING IN THE COMMON MARKET SHOULD 
BE DECIDED AND A FORTIORI IMPLEMENTED EXCEPT BY THE RESPONSIBLE 
PUBLIC POWERS IN THE SIX STATES, THAT IS TO SAY GOVERNMENTS 

CONTROLLED BY THEIR PARLIAMENTS. 
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| WE KNOW THAT THERE IS A DIFFERENT CONCEPT OF A EUROPEAN 
FEDERATION IN WHICH THE MEMBER COUNTRIES ACCORDING TO THE DREAMS 
OF THOSE WHO ORIGINATED IT, WOULD LOSE THEIR NATIONAL IDENTITY, 
AND WHERE IN THE ABSENCE OF A FEDERATOR (SUCH AS CAESAR AND HIS 
SUCCESSORS, CHARLEMAGNE, OTHON, CHARLES THE FIFTH, NAPOLEON, 
HITLER AND IN THE EAST, STALIN, AS EACH OF THESE IN HIS OWN WAY 
TRIED TO BE) THE EUROPEAN FEDERATION WOULD BE RULED BY A TECHNO- 
CRATIC BODY, UTATELESS AND IRRESPONSIBLE. 
0 THIS CONCEPT WHICH REALLY SEEMS UNREALISTIC, FRANCE OFFERS 
| ae ALTERNATIVE OF ORGANISED CO-OPERATION BETWEEN STATES EVOLVING 
| HOUT DOUBT (PRESS VERSIONS SUBSTITUTE "PROBABLY" FOR 
"WITHOUT DOUBT") TOWARDS A CONFEDERATION. 
THIS IS THE PLAN WHICH ALONE SEEMS TO US BEST SUITED TO THE 
NATIONS OF OUR CONTINENT AS THEY ARE AT THE PRESENT TIME. 
eee TS), ALSO THE ONLY PLAN WHICH WOULD ONE DAY ALLOW OTHER 


COUNTRIES, JUST LIKE OURS, DO NOT WANT TO LOSE THEIR SOVEREIGNTY, : 
_ ‘THIS PLAN ALONE WOULD ALLOW US TO CONCEIVE OF A FUTURE ENTENTE 


FOR el WHOLE OF EUROPE, 


, is “POLITICAL * THEORIES, “THE ‘VERY LONG AND ‘DETAILED NEGOTIATIONS 
IN arr SEEMED TO BE NEARING FINALITY. | 
= ppd HB eee ee oe INDUCING OUR PARTNERS TO 


I “OF SUPPORTING OUR AGRICULTURE. 
“WE WOULD BE THUS HANDICAPPED IN INDUSTRIAL COMPETITION. — 
| ecTint IS Wi IN 1962 WE ONLY AGREED TO PASS TO THE SECOND 
PHASE OF THE ROME TREATY (INVOLVING A CONSIDERABLE REDUCTION OF 
‘ARIFF BARRIERS) PROVIDED THE SIX UNDERTOOK FORMALLY ‘TO SETTLE 


IS YEAR AT THE LATEST AND IN ACCORDANCE WITH AN EXPLICIT. ‘TIMETABLE. 
WE SUCCEEDED une WITHOUT DIFFICULTY) IN OBTAINING THE 
AGREEMENT OF OUR 28 AND WE WERE ENTITLED TO BELIEVE THAT 

THE DUE DATE nGEy woul FULFIL THEIR COMMITMENTS. 


OFTEN DUPLICATED THE EXPERT ‘SERVICES OF THE SIX COVE RNNENES, WE 
HAD IN THE COURSE OF OUR WORK (THERE) NOTED THE COMPETENCE 

OF THESE OFFICIALS OF THE COMMUNITY AND VERIFIED THAT THEY WERE 
ABSTAINING FROM EXCESSIVE ENCROACHMENT ON THE UNIQUE RESPONSIBELYEIES 
WHICH ARE PROPERLY THOSE OF STATES. 


THAT WAS TOO GOOD TO LAST! 
| _ INDEED IN BRUSSELS ON JUNE 30 OUR DELEGATION RAN UP AGAINST 
A BLANK WALL AS REGARDS THE FINALIZATION OF THE FINANCIAL 
SETTLEMENT PREVIOUSLY PLEDGED. 
: JUST BEFORE (THAT DATE) THE EXECUTIVE COMMISSION SUDDENLY 
SHED ITS POLITICAL RETICENCE AND LAID DOWN CONDITIONS ou 
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THE FINANCIAL gerne WHICH WOULD HAVE THE EFFECT OF GIVING 
TO IT, ALONE, A BUDGET WHICH MIGHT HAVE AMOUNTED TO FRANCS 
20,000 MILLION (CONTRIBUTED BY THE STATES FROM LEVIES AND 
DUTIES) THUS MAKING IT (THE COMMISSION) A GREAT INDEPENDENT 
‘FINANCIAL POWER. 

_ If IS TRUE THAT ACCORDING TO THE ORIGINATORS OF THIS PROPOSAL 
‘THIS ENORMOUS BUDGET, THAT THE STATES WOULD FEED AT THE EXPENSE 
OF THEIR TAXPAYERS BUT WHICH THEY WOULD NOT CONTROL, WOULD BE 
SUBMITTED TO THE EUROPEAN ASSEMBLY FOR EXAMINATION. 

_ BUT INTERVENTION BY THIS ASSEMBLY WHICH IS ESSENTIALLY 
CONSULTATIVE AND WHOSE MEMBERS HAVE NEVER BEEN ELECTED FOR THE 

_ PURPOSE WOULD ONLY AGGRAVATE THE URSUPATORY CHARACTER OF WHAT 
WAS PROPOSED. 

_ LEAVING THAT ASIDE, THE CIRCUMSTANCES WHETHER PREMEDITATED 
OR NOT, OF THE SUPRA NATIONAL TENDENCIES OF THE BRUSSELS COMMISSION, 
OF THE * SUPPORT THAT SEVERAL DELEGATIONS DECLARED THEMSELVES READY 

- 70 GIVE TO THEM, KINALLY OF THE FACT THAT CERTAIN OF OUR PARTNERS 
| Ju secant AT THE LAST MOMENT FROM WHAT THEY HAD PREVIOUSLY ACCEPTED 
. INGS) FORCED US TO PUT AN END TO THESE NEGOTIATIONS. 


a ee LIGHT OF THESE EVENTS WE WERE ALSO ABLE TO SEE MORE 
“CLEARLY WHAT FRANCE WOULD LET HERSELF IN FOR IN THE FUTURE IF 

pk AND SUCH PROVISION IN THE ROME TREATY WERE TO BE REALLY APPLIED. 
FOR, ACCORDING TO THE TEXT, THE DECISIONS OF THE COUNCIL OF 

MII Sh ‘OF THE SIX WOULD BE TAKEN BY A MAJORITY VOTE FROM JANUARY 


- AND C On 1S] EQUENTLY SOCIAL AND OFTEN EVEN POLITICAL MATTERS - 
; ee PARTICULAR ae SEED TO HAVE mes welt Ee IN | 


| hoor oy, THE PROPOSALS OF THE COMMISSION WOULD > FROM He 
SAME DATE BE PRESENTED TO THE COUNCIL OF MINISTERS FOR ADOPTION 

OR OTHERWISE AS THEY STOOD WITHOUT THE STATES BEING ABLE TO 

CHANGE ANYTHING UNLESS EXTRAORDINARILY THE SIX STATES WERE 

UNANIMOUS IN FORMULATING AN AMENDMENT, 

__ If IS KNOWN THAT MEMBERS OF THE COMMISSION FORMERLY NOMINATED 

BY T BETWEEN THE GOVERNMENTS AND HENCEFORTH IN NO WAY 
RESPONSIBLE TO THEM AND THAT EVEN AT THE END OF. THETA MANDATE | 
IT WOULD BE NECESSARY IN ORDER TO REPLACE THEM TO HAVE THE ‘UNANIMITY 
OF THE SIx WHICH IN FACT MAKES THEM IMMOVABLE. Bea Ne 
____ONE CAN SEE WHERE SUCH SUBORDINATION COULD LEAD US IF WE ALLOWED 

OURSELVES TO RENOUNCE BOTH THE MANAGEMENT OF OUR OWN AFFAIRS AND OF 

CONSTITUTION WHICH LAYS DOWN THAT FRENCH SOVEREIGNTY BELONGS — 

TO THE FRENCH PEOPLE WHO EXERCISE 17 THROUGH THEIR REPRESENTATIVES 

AND THROUGH THE REFERENDUM - WITHOUT ANY EXCEPTION BEING FORESEEN. 


THAT IS WHERE THINGS STAND. 
NATURALLY IT IS CONCEIVABLE AND DESIRABLE THAT WORK BE 
RECOMMENCED ONE DAY ON THE GREAT ENTERPRISE OF THE EUROPEAN 
_ ECONOMIC COMMUNITY, 


awe 
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BUT BEFORE THAT HAPPENS THERE WILL BE A DELAY, THE LENGTH OF 


L NO. ONE CAN ae: 


& Sea giaiveane SITUATIONS. = WILL BE ABLE TO ADAPT ees 
: Hote TO THE NECESSITIES SUCH AS THEY HAVE JUST BEEN 


SEC 


ER IT MAY TURN OUT, FRANCE FOR HER PART IS READY TO 
IN, ANY EXCHANGE OF VIEWS WHICH OTHER GOVERNMENTS 


AS SOON AS THE INCORPORATION OF AGRICULTURE INTO THE 
REALLY ACCEPTED AND AS SOON AS WE ARE FINISHED © 
_AND ABUSIVE MYTHS WHICH OPPOSE GOOD SENSE AND 

"END OF QUOTE. 
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{OUT STUDYING THE FULL TEXT (MAIN POINTS OF WHICH WE SHALL 
‘OMORR ane IS OF A VERY GENERAL TOUR D' HORIZON 
KASHMIR HE RFFERRED TO U. THANT!S MISSION WHICH HE HOPED 
EAD TO ae CEASE FIRE. 

ETNAM HE SAID THAT SPECULATION ABOUT FRENCH MEDIATION 
| ST_ASIA GENERALLY, WHILE ADMITTING THAT a ITE 
WER Now BEING PURSUED IN THE AREA, ? 


'§ FOR WITHDRAWAL OF FOREIGN FORCES LEADING TO 
REEMENT AMONG THE a -F MAJOR POWERS. 


; SAID teers THAT IT WOULD BE KNOWN WITHIN fr (e meer, ee 
R HE WOULD BE A CANDIDATE IN THE PRESIDENTIAL rls 
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F | > tri) Bers teNt CHARLES ne SAULLE 
poy a ve . THAT TL ERANCE WLLE. AGT. DROP HER: COMMON 
‘cv BOYEOT. ib 5 HEL AGRPCULTURAE DEMANDS. ARE MET. AND 
a vecat TEMUMATED! PROM THE COMMUNITY. 
JS CON ERENCE DE GAULLE CAUT PONED THAT THE COMMON. 


4 9 OULD . LONG: 
ThE: Mink AL Fay: MAY ONE DAY EVOL ME {NTO 


Ve AT PRESENT, HE SAVD. THE CUSTOMS UM PON 
Sara a Be OF FREE, FULLY SOVEREIGN RATVONS, BO aS 

OW FOR THE FUTURE PARTICIPATION OF SPAIN, BRETAIN CAND. 

7 ER EUROPE HAT TONS SenESUASLY ALSO SEASTERNV EUROPE.) 

i Je GAUELE UTD AO NUY CALL. FOR A FULL-SCALE REVISION: 


rie E1956 ROME “TREATY. BUT HE GHARGED THAT THE CURRENT. fo” 
Saas etal To THE SURFACE THE +E RRURS AND AWB SGU TIES 
MEATY CONCLUDED BEFORE FRANCES: +RECOVERY+ UPON 
RE TUR SOMPOWERL Mee 
ELE CHARGED THAT THE COAL-STEEL POOL Wks PRINARILY +a ; 
3 RETURN TO. WARSPROSTRATE GERMANY: THE. CONTROL. OVER,” 
AND | STEEL ANDUSTRIES. EYRATOM, HE. SAND, WAS TO POOL 
WLEDGE AN ND PREVENT? [TS MILITARY EMPLOYMENT WHILE © 
i D THE CAPACHTY TO) ARM HERSELF WhTH: ccc 


MET TREATY VTSELE, DE GAULLE SAID, SP PELLED 
rf AL EEDS OF FRANCESS PARTHERS WITHOUT tthe 
Peas eee, MAJOR INTEREST. | 
ae Ne * E RADSO: 
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a SHOULD BE IN CONFLICT. eae «| 
a ME ROPE ie REASON WILL PREVAIL BEFORE THE CONFLICT RE 
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| ‘NoST EDITORTALS et r 2 RE ‘TED NON-VIOLENC 
“ACES FULL RESPONSIBILITY FOR THE CLASH ON BRI' 
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2 ee “<THE INO-PAKISTANL ‘CONFLICT 1S») 
| ae ti atch FRENCH PRESIDENT CHARLES DE GAULLE. 
| WEDDLE. 


Wed OFFICIALS SAY THOUGH HE 1S DEEPLY CONCERNED 
BY THE OUTBREAK OF FIGHTING BETWEEN INDIA AND PAKISTAN — 7 
RE 1S) NO ‘QUESTION OF DE GAULLE OFFERING MILITARY, Mea he panicle 
OTHER 2 B LOEI THER, (OF THE ADVERSARIES. | 
WASSAMILD RIPPLE OF EXCITEMENT DIPLOMATIC 7 
; LA T WEEK WHEN \F BECAME KNOWN THAT PRESIDENT MOHANMAD 
IAN OF PAKISTAN | HAD WRITTEN A LONG PERSONAL LETTER ue it 
TAN. IS FRIENDLY WITH IGOMMUNIST CHINA. DE GAULLE: HAS 
fs AMPROVE HIS RELATIONS WITH PEKING. Up ies 
SOM MATS HASTILY PUT TWO AND TWO TOGETHER AND Babi 
eet eevd GAULLE FOR HELP AND THAT THE. a ite 
NIGHT BE INCLINED TO GIVE IT. Pe 
ILS QUICKLY SQUELCHED THOSE RUMORS ae iy 
r: FD FOR HELP OF ANY SORT, IT MERELY WAS 
E PAKISTANI CASE ON. KASHMIR, THEY bea 
es 
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| __—s REPEATED LONDON 335, WASHINGTON 126 (CBA PLS PASS) 
bie Braye rey 7 | 
Ser ees ) MADE SS CABINET MEETING. 


L DE GAULLE MENTIONED THAT MR JOHNSON HAD ADDRESSED 
ESSING THE WISH THAT MR BALL HAVE CONTACTS WITH 
MENT AND THAT, SHOULD HE BE Sere EDS HE WOULD 


VA 
IVs 


TION ENABLED THE RESPECTIVE POINTS OF > VIEW ON THE 
ae FORWARD. 


TIC ALLIANCE MEETING NOTHING VERY NEW WAS — 


_ GENERA DE GAULLE REPEATED THAT FRANCE WAS” A MEMBER | oF 
ae AT THE QUESTION OF ITS OO Be | WAS “OPEN AND =: 
HE CONSIDERED ee ae HAD BEEN US! IENDL D 
MAL, THAT THEY WERE IN NO WAY EXCEPTIONAL AND TOnuED. Pi ae OF OVER= 
FRA Ee RCEN RELATIONS. | Teo 


@ND SEPTEMBER, 1965 
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FROM. DATED, 31ST AUGUST, 1965 
| KUSTRALIAN EMBASSY, REC'D, 1ST SEPTEMBER, 1965 
_ PARIS. 0032 
SP 
tne 31 Sane | 2191. CONFIDENTIAL. 


REPEATED GENEVA 46, BRUSSELS 18. 


_ THEY WERE "SERIOUSLY CONSIDERING IT, 
fae HERS ae IN HIS VIEW, NO QUESTION OF OFFERS OF SUBSTANCE 
BEING MADE: : APART FROM ANY OTHER CONSIDERATION (AND THERE WERE 

_ COMMI 111 MOULD: HAVE TO AUTHORISE THEM AND THAT 
: “CERTAINLY COULD NOT MEET UNTIL AFTER SEPTEMBER 9. 


IT =D TO HIM AND OTHERS THAT THERE WERE TWO . ssum 1F i > 

_ NO! ees a a THAT COULD BE MADE ABOUT IT.. Sates! 

: afi ate m IF MAJOR OBJECTIVE WAS FOR REPLACEMENT | OF HALLSTEIN, AND 
cul COMMISSION THEN DE GAULLE NEED NOT SAY MUCH AT THIS TIME. — 7 


(8) IF HOWEVER DE GAULLE HAD DEVELOPED IDEAS Lea A MORE MULTI= 
_ LATERAL L TRADING EUROPE THAN IS INHERENT IN ROME TREATY (IDEAS _ : 
HICH FRANCE HAD CAUSED TO BE ABANDONED IN 1958) THEN stat IMENT 
— WOULD. NATURALLY BE MORE EXPANSIVE, 7 

WHILST SPECULATION CAN BE UNREWARDING AND MISLEADING, THERE IS_ 
PERHAPS: SIGNIFICANCE IN ABSENCE OF MENTION BY WAHL OF ANY. ASSUMPTION 
| THAT STATEMENT WOULD DEAL WITH FRENCH REQUIREMENTS IN THE COMMON 

MARKET, THUS OPENING WAY FOR TAKING UP PROCESS OF BARGAINING AND 
DEVELOPMENT WHICH HAD BEEN ABANDONED AT END OF JUNE. 

IN CONVERSATION THERE WAS LITTLE TO SUGGEST THAT WORK AT 
OFPICIAL LEVEL IS PROCEEDING (OR IS FORESEEN) ON THE SO-CALLED 
TECHNICAL ISSUES (CAP FINANCING) WHICH MIGHT BE EXPECTED TO BE IN 
TRAIN OR IN PROSPECT IF IT WERE INTENDED TO GET THINGS MOVING 
WITHIN EEC, BUT ON FRENGH TERMS, IN THE EARLY AUTUMN. 


at .. ¢ 


WAHL IS LEAVING ON 1ST SEPTEMBER TO TAKE UP HIS APPOINTMENT Gp 
IN ‘LONDON ° f Y 
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1. FOR SOME REASON WHICH WAS NOT EXPLAINED POMPIDOU'S 


STA * WHICH TOOK THE FORM OF AN | 
eee WAS DELAYED FOR 24 HOURS AND MADE ON 


= ARKS 0} , RED ON TWO ASPECTS; 
: RE Is TO BE A ‘COMMON ‘MARKET AGRICULTURE HAD TO BE A 


ay TO FRANCE OF OUTSIDE DIRECTION OF THE 


HIS ae WAS THAT THE AGRICULTURAL COMMON MARKET HAD TO 
VE SRANCE a iN LARGE MEASURE OF THE Be OF ‘SUBSIDISING | | 


We THOSE PAID TO PRODUCERS WOULD BE SHARED. Z 
PRANCE AD, RECEIVED IN JANUARY, 1962 ( rae 


"A PROMISE THAT THESE ARRANGEMENTS WOULD BE MADE 


“-. ef Rie Cee 1k 
* ee =. SNS SUS 
- an! ~ arms GE) 
‘ a 
4 Ese ar iet estar 52 SKN 
" , - y \ 
ie us = = 
‘ 


‘S CMNF IN DECEMBER, 1964, sy, 
POMPIDOU THEN COMMENTED THAT"IN SPITE OF MUNY CONCESSIONS 
A 2 PART OUR PARTNERS WENT BACK ON ENGAGEMENTS THEY HAD MADE 


ON SEVERAL OCCASIONS. Pac 
| "WORSE YET, NUMEROUS ECONOMIC AND POLITICAL AFFAIRS WHICH WERE | 
TH NEW AND UNTIMELY WERE BROUGHT UP. 

G HAD TO BE EXAMINED AGAIN FROM THE START." 


_ 4, HE CONCLUDED IN THE FOLLOWING TERMS “FOR THE FUTURE WE WILL 
_ SEE: THERE IS A SOLUTION TO EVERYTHING AND FUTURE MONTHS WILL 


_ ALLOW US TO SEE WHERE WE CAN GO, 
| ____ BUT If IS CERTAIN THAT THE COMMON MARKET CAN ONLY TAKE 
\ PLACE = IS A COMMON AGRICULTURAL MARKET AND FAIR FINANCIAL 


WHAT IS ALSO CERTAIN IS THAT WE WILL NOT ACCEPT DIRECTION OF ~ 
THE FRENCH ECONOMY FROM OUTSIDE EXCLUDING THE RIGHT OF Lids 2 lit 
GOVERNMENT TO KEEP ITS RESPONSIBILITIES TOWARDS THE FREN( 
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WRUSEELS, JULY 26 (UPI)-—-FRAWCE TODAY BOYCOTTED A COMMON 
SRKET SEND-THE-CRISIS+ MEETING AND THEREBY FROZE EGONOMIG 
GRESS Lil THE PROSPEROUS COMMUNITY AT LEAST UNIL TEU MiMNwM 
Raviretens AMUBESESTRARING DEREBATHONG ANWH I BEL ENOBUARD SEVERAL 
‘comaui: BUT TALS, ONLY UNDERLINED THE SPLIT UN THE 
NT, 
AFTER OFFICIALLY NOTING PRANCESS ABSENCE, THE OTHER FAME 
<i INTO SECRET CONGLAVE TO WORK OUT MEANS OF GETTING FRANCE 
TM THE NEGOTIATING TABLE. THE ae IN WAS PRESIDED OVER 
ITALIAN FOREIGN MINISTER AMINTORE FANFAN 
THE: ‘EVPTY CHAIRS MARKED +DELEGATION nied Seu (N THE EUROPEAN: 
Siierccuce ROOM AT THE BRUSSELS PALAIS DES CONGKES, HOWEVER, 
MEVENTED ANY DECIS(ONS BEING TAKEN ON HOZENS OF PENDING - 
ROROSALS. FOR ADVANCING ECONOMIC INTEGRATION OF THE 270 
AELLLON }HHABI TANTS: OF MEMBER NATIONS, A UNINAT ONS S1X=NAT 1OW 
1S REQUIRED FOR ALL MAJOR LEGISLATION... 
(AS THE MINISTERS ARE NOT SCHEDULED. 10 MEET AGAIN UATIL- 
uit ne THE CREEPING PARALYSIS CAUSED bY FRANCES 
NCE: WILL CONTINUE. THERE STILL 1S: NO GUARANTEE PARIS. 
THEN RESPOND TO OVERTURES FROM HER PAKTNERS 
RN TO JHE CONFERENCE TABLE WHICH SHE LEFT JULY 4 
SAGREE|NG ON HOW COMMUNITY FARM POLICY SHOULD gE 


aes SEPT, 27-23 SET FOR THE NEXT MINISTERS 

SETING, HOWE Gives THE SIX TWO MONTHS FOR THOROUGHLY == 

se ISS TON. PROPOSALS WHILE WEST. GERMAN cre ean a os 
0 BE OVER BY THEN. THEY ARE. Pieisuite 2! ae SPAN 
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LATER, HC veg, byron FOREIGN WINISTER JoseeH LUNs, SAUD! TE 
ies | eek ia BY THE MINISTERS AGAIN ai 

t secre 2s at 


* 
® 


HON wARKET, GRUSSELS XXX be rOBeR i; 
BLE AT THE SECRET MEETING, Tourees sai WA aa 
SALS WHICH, FRANCE. ae CTED. THIS i 


A. ‘s “i " 4 ROPOS 
itv: P BY THE COMMUIITY aS EXECUTIV COMMISSION UNDER 
USTEIN WW SEVEN SESSIONS HELD, SINCE» JULY: 1scs 
7 ei A GOPY LAST WEEK BUT D 1D 


iy eae ie NEW PROPOSALS: ARE MUeH cs - Ra et 
HE PREVIOUS DRAFT. =e 
LL cus stn 1ON AND COMMON MARKETING» RULES: FORT 
JK acre BE INTRODUCED BY MID-1967. 
Have TO GIVE THE COMMUNITY ITS OWN FINANGTAL coe 
NS OF A FEDERAL-TYPE BUDGET 1S: PUT OFF UNTIL 4970 
a rea THIS WOULD WAVE MADE THE COMMISSYON INDEPENDENT. io 
“fie et ‘TRASURIES FOR ITS FUNDS, AND THEREFORE OF NATIONAL 
altar “$O-1S A PROPOSAL TO INCREASE THE POWERS OF THE. EUROPEAN 
Oe let THESE. SUPRANATIONAL OBJECTIVES WERE THE MAIN 
ay GN FRANCE REJECTED THE PREVIOUS DRAFT. 
Site THE FINANCING OF AGRICULTURAL REGULATIONS WHICH RANCE 
WANTS: JMPLEMENTED TO BIND HER PARTNEXS INTO AIDING FRENCH 
AGRICULTURE HAVE ALSO BEEN MODIFIED, THEY ENABLE WEST GERMANY — 
AND ITALY TO CUT BACK THE AMOUNT THEY WOULD HAVE TO PAY FOR 
COMMUITY-TYPE AGRICULTURE. THEY ALSO ENABLE FRANCES PARTNERS 
TO WORK OUT MORE AGCURATELY HOW MUCH THEY WILL HAVE TO) PAY (M10 
THE COMMON FARM FUND OF WHICH FRANCE WILL BE THE MAIN BENEFICIARY. 
PREV OUS. PROPOSALS WERE MUGH MORE VAGUE ON THs POINT, f 
RAISING FEARS THAT ITALY, WHICH 'S, ESSENTIALLY JAN AGRICULTURAL 
NATMON, WOULD BE PAYING 1 MORE THAN SHE COULD TAKE OUT, OF 
The FUND. 
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WASHINGTON. 
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SAV.851 CONFIDENTIAL. 


COPIES LONDON, BRUSSELS, BONN, ROME, THE HAGUE. 
DE GAULLE AND THE COMMON MARKET. 
WE DISCUSSED PARIS TELEGRAM 109 WITH DIRECTOR, OFFICE OF WEST 


EUROPEAN AFFAIRS (MCKILLOP) AND FRENCH DESK OFFICER (BARBOUR) TODAY. 
POINTS ARISING THEREFROM ARE AS FOLLOWS: 


~~ 


(A) AS REPORTED IN THE PRESS THE UNITED STATES IS NOT GOING 
TO MAKE ANY OFFICIAL COMMENT ON THE BREAKDOWN OF THE E. E. C. NEGOTIA- 
nes IN BRUSSELS. 
JT IS POSSIBLE THAT AT SOME LATER DATE A STATEMENT COULD BE 
ISSUED SIGNIFYING UNITED STATES CONTINUED SUPPORT FOR THE KENNEDY 
ROUND AND EUROPEAN ECONOMIC AND POLITICAL INTEGRATION. 
= _THE Seen TO MAKE NO COMMENT, MCKILLOP SAID, HAD BEEN WELCOMED 
“BY MAKING NO ‘COMMENT, THE U.S. WOULD AVOID PROVOKING DE GAULLE. 


| EXACT MOTIVES FOR FRENCH ACTIONS WERE NOT CLEAR. 
CKILLOP, HOWEVER, DID NOT FEEL THAT FAILURE OF THE 5 TO AGREE 
TO FREN( PROPOSALS FOR AGRICULTURAL FINANCING WAS THE REAL CAUSE. 
THE VIEWS OF THE VARIOUS PARTIES WERE NOT ENTIRELY IRRECON- 
ee ON THIS QUESTION AND INDEED A BASIS FOR COMPROMISE HAD BEEN 

TABLISHED BEFORE MIDNIGHT ON 30TH JUNE. 

‘THIS HAD ALSO BEEN TRUE ON THE COMMISSION'S PROPOSALS. 

"STOP THE CLOCK" PROCEDURE COULD HAVE BEEN ADOPTED HAD COUVE 
BEEN WILLING TO EXPLORE COMPROMISE SOLUTIONS. 


(c) UNDOUBTEDLY THE COMMISSION HAD BEEN IMPOLITIC IN BRINGING 
FORW/ RD THEIR PROPOSALS AT THIS TIME. 
THE COMMISSION HAD FELT DE GAULLE MIGHT HAVE ACCEPTED ITS — 
ALS IN ORDER TO WIN AGREEMENT ON AGRICULTURAL FINANCING, 
XY SOUGHT BY THE FRENCH FARMERS, THEN IT HAD MISCALCULATED 


43) BY FREEZING THE COMMON MARKET DE GAULLE MAY HOPE TO HAVE 
STRENGTHENED HIS HAND SO AS TO FORCE THE 5 TO ACCEPT HIS VIEWS ON 
THE POWERS OF THE COMMISSION AND MAJORITY VOTING AS WELL AS 7 
AGRICULTURE. pe: 

SUCH A COURSE OF ACTION PRESUPPOSED THAT DE GAULLE DOES NOT WISH gp 
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TO WRECK THE COMMON MARKET. 
ONE , HOWEVER, COULD NOT EVEN BE CERTAIN OF THIS. 
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1691 UNCLASSIFIED. PRIORITY. 


' 


‘Nila “REPEATED BRUSSELS FOR GORTER 9. 


LOW ING TODAYS MEETING OF THE FRENCH COUNCIL OF MINISTERS MR 
PEYREFITTE, MINISTER FOR INFORMATION, ISSUED A STATEMENT CONCERNING 
THE FAILURE > OF NEGOTIATIONS AT BRUSSELS. 

Werte " FOLLOWING Is A TRANSLATION OF THE 7 TEXT OF THIS STATEMENT. 


at “THE 5 ‘DEPLORES THE FACT a AN ENGAGEMENT UNDERTAKEN 


10 Cnr THE EEC eS SETTLEMENT BY 


TO PASS TO THE ‘SECOND STAGE ¢ 


ATED ASSURANCES: THAT me FINANCIA 
AGREED, BY 30TH JUNE 196 
os COUNCIL ALSO VOTED ITS GENERAL SUPPOR 


“TIMETABLE WHICH ANTICIPATES COMPLETION OF 
TS (STILL IN ABEYANCE) AND THE I FIXING OF 


. THIS CALENDA PROVIDES FOR FREE CIRCULATION OF AGRICUL 
PRODUCTS: WITHIN ‘THE COMMUNITY BY 1ST JULY 1967, UN UNIFORM 


COMMON MARKET WERE SUPPORTING THIS CALENDAR, OTHER MEMBER 
BECAUSE OF NEW POLITICAL AND ECONOMIC CONDITIONS PROVOKED 
ULTIMATE NEGOTIATION, HAD PREVENTED AGREEMENT ON ON. COMMON FINANCIAL 


‘THE MENT OF THIS CRISIS IS STILL LESS JUSTIFIABLE IN 
THAT THE FRENCH DELEGATION HAD MADE PROPOSALS WHICH CH MIGHT HAVE ED 
TO FRANCE'S ASSUMING A PROPORTION OF THE FINANCIAL E BURDENS ame 
EXCESSIVE BY SOME OF HER PARTNERS, AND HAD, MOREOVER . 
oe OF CUSTOMS UNION FOR INDUSTRIAL "PRODUCTS BY ist 

IN SUCH CIRCUMSTANCES THE GOVERNMENT HAS DECIDED, AS 
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‘FAR AS IT ITSELF IS CONCERNED, TO DRAW THE POLITICAL, ECONOMIC AND 
3 JUDICIAL CONCLUSIONS OF THE SITUATION WHICH HAS THUS JUST BEEN 
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WING THIS STATEMENT, THE MINISTER WAS ASKED IF HE COULD 
3 a THE NATURE OF CONCLUSIONS THE FRENCH GOVERNMENT MIGHT 


Tatas IF ANYTHING HAD BEEN CHAN 
5 EVERYTHING IS NOW AT A DEADLOCK". ‘i aoe Ne 
| \SKED IF THIS MEANT THAT NO MEETING HAD BEEN ARRA 
ULY, MR PEYREFITTE REPLIED, “INDEED, FOR THE "HOMENT, 
W MEETING IS PLANNED FOR JULY". 
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AUSTRALIAN HIGH COMMISSION, REC'D: 10TH JULY, 1965 
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REPEATED LONDON 285, BRUSSELS 12, BONN 6, ROME 21 
(LONDON PLEASE PASS) ; THE HAGUZ 7, WASHINGTON 109. 
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| | GENERAL DE GAULLE £ND THE COMMON MARKET. Y 
Ne e 
ey! = ng 7: HAVE WITHHELD COMMENT UNTIL NOW IN THE HOPE THAT THE 

ce & | CLEARER AFTER THE DUST HAD SETTLED. 


Sn COTURE 6 OUTLOOK REMAINS UNCERTAIN AND IS PREGNANT WITH 
Wal POSSIBILITIES. | 


| DE GAULLE'S OWN FUTURE IS DIRECTLY nvotven, _INASMUCE 
OF THE. ae OVER THE NEXT FEW MONTHS COULD BE - 
bE ON) HIS ATTITUDE — 


G eae HAD BEZN ‘PUD VERY “BLUNTLY : roe 
ZAULLE WHEN HE VISITED BONN | “IN 
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BUT THE BRES bmp or a 
ARISE FROM A. HEADLONG OE IStON BETWEEN FRANCE AND | HE 


EITHER OF THESE ISSUES. 
THE FRENCH CLAIM THAT NONE OF THE FIVE WAS PREPARED 
TO “ACCEPT THE COMMISSION'S PROPOSALS IN FULL, AND THAT THE 
NEGOTIATIONS BROKE DOWN SIMPLY BECAUSE THE SIX WERE NOT ABLE TO 
AGREE ON ANY FINANCIAL REGULATIONS FOR THE COMMON AGRICULTURAL 


ia POLICY FOR THE NEXT TWO YEARS. 
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| THE SECOND ISSUE, THAT IS, THE ULTIMATE ADOPTION OF THE 

4 QUALIFIED MAJORITY PROCEDURE, WAS NOT UNDER DISCUSSION AT ALL, 
AND ACCORDING TO BRUNET NONE OF THE SIX WOULD EVER ACCEPT 
DECISIONS ON IMPORTANT QUESTIONS THAT WERE IMPOSED BY THE MAJORIT 

I AGAINST THE OPPOSITION OF A MEMBER STATE. 

ie (HE QUOTED COUVE DE MURVILLE AS HAVING SAID THAT IN PRACTICE 

SUCH MAJORITY DECISIONS WOULD NEVER BE TAKEN ON IMPORTANT QUESTIO 


i. ‘4. WITHOUT GOING INTO THE DETAILS, OR FIGURES THE FRENCH POSITIO 
; MAY BE SUMMARIZED AS FOLLOWS. 
THE COMMON MARKET MUST INCLUDE AGRICULTURE AS WELL AS INDUSTR 
‘PRODUCTS. 
(IT WAS ONLY ON THIS UNDERSTANDING THAT THE FRENCH PARLIAMENT 7 Y 
RATIFIED THE TREATY OF ROME. ) 
THE COMMON AGRICULTURAL POLICY WHICH HAS BEEN ADOPTED IN 
PRINCIPLE, AND IS TO BE ACHIEVED BY STAGES, WILL PROVIDE FOR 
MINIMUM DOMESTIC PRICES, FOR LEVIES ON LOWER PRICED IMPORTS 
‘FROM OUTSIDE THE COMMON MARKET, AND TEE USE OF THE PROCEEDS OF 
THE LEVIES TO SUBSIDISE THE DISPOSAL OF SURPLUSES (AS WELL AS 
Bouiey) CERTAIN OTHER OPERATIONS OF THE COMMON AGRICULTURAL 
L, | 
‘THE FINANCIAL REGULATIONS ARE CRUCIAL TO THIS SYSTEM. 
IN JANUARY 1962 THE SIX ADOPTED PROVISIONAL REGULATIONS FOR 
ee SPN AND UNDERTOOK TO AGREE BY JUNE 1965 ON REGULATIOY 
FOR THE FOLLOWING TWO YEARS. 
ee TO THE FRENCH, THE COMMISSION'S PROPOSALS WERE NOT 
; LE AS THEY STOOD TO ANY OF THE SIX: j 
ie aliimal ALTERNATIVE PROPOSALS THAT SHE CONSIDERED 


air 


a “yebrAtOn AnD oe RING. SOME Pui ons "STOOD FIRM ‘ON. TPS OWN} >ROPOGGEE 
THE Six iD TH JES UNABLE TO AGREE ON ANY ano tticn iS ZG 
=} ENSUING TWO YEARS AND THE FRENCH GOVER MEGOTIATIONS 
pba CIRCUMSTANCES PARTICIPATE IN NE vei IONS — 
THEF _ ELABORATION OF THE ‘COMMON MARKET. 


DER THE DECISTON (Line, THE EXCLUSION ‘OF a 
AN | ieee OF DE GAULLE'S PERSONAL POLICIES IN | at fa 


QUENTLY, iis tHE CONSEQUENCES | OF THE | 


eg ‘A STRONG TENDENCY TO ce ; 
: | OF THE COMMON MARKET CRISIS BECOMES 


6. waar ARE THE IMMEDIATE IMPLICATIONS OF THE DECISION? 2; 

“NOT, OF COURSE, ANY DISMANTLING OF THE COMMON MARKET AS IT YY 

AT) ‘EXISTS (IN INCOMPLETE FORM), BUT THE REFUSAL OF FRANCE7#H 

FOR THE PRESENT TO TAKE PART IN NEGOTIATIONS ON FURTHER DEVELOPMEYE 

} “THIS AFFECTS NOT ONLY MATTERS INTERNAL TO THE COMMON MARKET 

i BUT ALSO NEGOTIATIONS ON EXTERNAL COMMERCIAL POLICY. “Us 

th _ FRANCE HAS INFORMED THE COMMISSION WHICH IS REPRESENTING THE YAH 

i COMMON MARKET IN THE KENNEDY ROUND THAT FRENCH ADVISERS WILL NOT YAY 
PARTICIPATE IN ANY NEGOTIATIONS FOR THE PRESENT. YG 

| THUS DE GAULLE BECOMES THE MAIN OBSTACLE IN THE WAY OF THE 

, KENNEDY ROUND, 
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ALTHOUGH THIs MAY HA 
IT WILL ITTER RELAT VE LITTLE DOMESTIC SIGNIFICANCE IN FRANCE 
IONS WITH THE UNITED STATES AND OTHE 
COUNTRIES THAT PLACE HOPES IN THE KENNEDY ROUND, : 
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7» - MORE IMPORTANT DOMESTICALLY IS THE FACT 
THAT FRENCH FARMERS HAY 
cote pe — Te ao ee bits IN THE SUCCESS OF THE 
OMMO TURAL MI 
( Seles SED THEM HIGHER PRICES FOR 
bes ‘THERE WILL, BE GREAT PRESSURE ON THE GOVERNMENT (AND DE GAULLE) 
3 TO GIVE ASSURANCES THAT THEY WILL NOT SUFFER, AND THIS 
; | caer IMPLY ADDITIONAL BURDENS ON THE REST OF THE FRENCH PEOPLE. 
ng GRICULTURAL POLICY NOW BECOMES A MAJOR ISSUE IN THE PRES IDEN-= 
San ELECTION CAMPAIGN. : 


8. HOW LONG WILL THE STANDSTILL LAST? 
WEEKS", SAY FRENCH OFFICIALS. 
nat LEAST UNTIL AFTER THE GERMAN ELECTIONS IN SEPTEMBER" 
SAY SOME DIPLOMATIC COLLEAGUES. 

THERE ARE TO BE BILATERAL TALKS ON THE POSSIBILITY OF RESUMING 
NEGOTIATIONS. 
Boi, ,; ___M. SPAAK AND MR. LUNS COME TO PARIS NEXT WEEK AND DE GAULLE 
es: WILL MEET THE PRESIDENT OF ITALY AT THE INAUGURATION OF THE MONT 
a BLANC TUNNEL BUT THEN FOLLOWS THE HOLIDAY PERIOD. 

___ BY OCTOBER THE FRENCH PRESIDENTIAL ELECTIONS WILL BE VERY CLOS 
AND NEW DECISIONS WOULD HAVE TO TAKE ACCOUNT OF THEIR POSSIBLE 
INFLUENCE ON THE CAMPAIGN, WHETHER OR NOT DE GAULLE IS A CANDIDATE 


9. THE COMMON MARKET CRISIS, THOUGH NOT ORIGINALLY RELATED TO THEY 
PRESIDENTIAL ELECTION, NEVERTHELESS OFFERS DE GAULLE THE SORT OF Yyy 
‘DRAMATIC SITUATION THAT HE CAN EXPLOIT IF HE STANDS FOR RE-ELECTIOQVH 

IN THE EVENT OF THE OTHER PARTNERS IN THE COMMON MARKET Yy 
AGREEING TO SOME COMPROMISE BASED ON FRANCE'S PROPOSALS OR 
_ ACCEPTABLE TO FRANCE, DE GAULLE WILL BE ABLE TO CLAIM THAT KIS 
_FIRMNESS HAS SAVED FRENCH AGRICULTURE, AND THAT HIS RE-ELECTION ¢ 
HIM A MANDATE TO RESIST FURTHER MOVES TOWARDS SUPRA-NATIONALISM 
THAT COULD IMPERIL FRANCE'S ECONOMY AND INDEPENDENCE. 

IF, FOR HEALTH OR OTHER REASONS, HE DECIDED NOT To RUN (I AM 
‘TOLD THAT ONE OF HIS MINISTERS HAS ALREADY CONTACTED BUSIN! 
ABOUT ESTABLISHING A MEMORIAL MUSEUM, WHICH IS INTERPRETED AS AN 
cae THAT HE WILL SOON GIVE UP OFFICE) SUCH A mee ROMLI, E ay 
OULD TERMINATE HIS OFFICIAL CAREER WITH A FINAL | T He 
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- ¥ ee es 


ALTERN, LY, IF ‘HE DECIDES: NOT TO RUN, HE ‘LEAY. HIS SUC 
WITH "FREE HA - AFTER HAVING SAVED FRANCE FROM A "FOOLS — 
ae. inst THE COMMON. MARKET WITHOUT SUITABLE AGRICUL | 


i) “AGAINST THIS BACKGROUND THE FRENCH ATTITUDE TOWARDS THE F 
OF NEGOTIATIONS IS LIKELY TO BE VERY FIRM INDEED. 


10. A POSSIBLE QUALIFICATION TO THE ABOVE IS THAT THE STANDSTILI. GF 

WILL ALSO BE BAD FOR FRENCH BUSINESS. GG 
MANY INDUSTRIAL INVESTMENTS HAVE BEEN UNDERTAKEN IN EUROPE IN Wy 

ANTICIPATION OF THE WIDER MARKETS AVAILABLE WITHIN THE COMMON 

MARKET, AND AS THESE EXPECTATIONS ARE REPLACED BY UNCERTAINTY, 

INVESTMENT IN EUROPE IS LIKELY TO DECLINE IN THE MONTHS PRIOR TO 

a2 THE ELECTIONS. 

oe BUT THIS WILL GENERATE PRESSURES ON ALL THE 

aoe GOVERNMENTS OF THE COMMON MARKET TO SEEK A COMPROMISE, 

oes AND NOT ON DE GAULLE ALONE. 
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REPEATED LONDON 280 BRUSSELS 11 GENEVA 37. 
; FRANCE = E.G. 


ieee In READING. OVER OUR 1743 FEEL WE SHOULD DRAW ATTENTION THAT 


STATED POSITION TAKEN BY DE GAULLE WAS THAT AN UNDERTAKING 
aD BEEN, GIVEN ON CAP FINANCING FOR WHICH FRANCE HAD ALREADY 
PAID IN THE INDUSTRIAL SECTOR AND THAT NOW THIS UNDERTAKING WAS 
NOT BEING TRANSLATED INTO FACT AND THAT COMMISSION'S beh 
: ees BROUGHT IN ADDITIONAL eee nS A CONDITION OF ADOP1 


“TON — ng CENTRAL AS QUITE WRONGLY (AS WE EAVE it) “THAT a FRANCE 
WANTS | ee ees is TO HAVE THE ADVANTAGE OF THE see SLTURAL — 
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2 SEPEATED LONDON 73, PARIS 49, 


BONN 35, GENEVA 38. 
PASS SAVING : HAGUE 11, ; 


ROME 11. 


ST (SECRETARY-GENERA », EXTERNAL RELATIONS , EEC) ‘TOLD 
— ‘COMMISSION REGARDED THE CRISIS AS SERIOUS, cee 
SEEN APTEPICTALLY CREATED. 
Ol WAS SURPRISED THE FRENCH HAD NOT TAKEN A 
es THE. ae ‘TOWARDS SUPRA-NATIONALISATION. — 
‘INUE NORMAL ACTIVITIES BUT 


-KO4 ap 2 ao Tuat SER HNTSSTONERS® 
ea | ‘PARIS ( 2 .)) 
oats WAS BAD FOR ahs GENERALLY. 
VAN BELLINGHEN (DIRECTOR-GENERAL, ECONOMIC AFFAIRS, BELGIAN | 
s TRY SAID HE ‘HAD INSTRUCTED THE BELGLAN STENDE RESENTATIVE 


mtGHT HAVE TO BE 


ie 


\\ 


INGS ee TRY TO AVOID “ACTION ‘BEING TAKEN ae H WO AKE - 
[CULT oe ‘FRANCE ‘TO RESUME — 
LINE |) BEEN PER OED BY 


\ 


f 


RANCE HAS REQUESTED CANCELLATION OF THE MEETING OF THE 
SOUNC TL OF BOSC ARRANGED FOR 13TH JULY. Bl 

_ ‘THE ONLY CONTINUING FRENCH ACTIVITY IS xc A THE 
ADMINISTRATIVE! MATTERS AT MEETINGS IN CONNECTION WITH 1 
DEVELOPMENT FUND INVOLVING GRANTS TO MALLI, MAURITANIA, ‘ 
AFRICAN REPUBLIC AND MADAGASCAR. 


aa MEANWHILE THE COMMISSION IS aa ON REVISED PROPOSALS. ‘THE 

OF WHICH IS APPARENTLY NOT DECIDED 

COMMISSIONERS AND SENIOR OFFICIALS ARE “RETICENT AS TO PROBABLE 
ONTENTS, BUT OUR ESTIMATE BASED ON DISCUSSION WITH OFFICIALS AND 

COLLEAGUES IS S THAT THEY WILL NOT AMOUNT TO A RADICAL CHANNGE OF — 

ATTITUDE BY HALLSTEIN AND MANSHOLT BUT MAY SEEK TO BUILD ON THE 

or TENTATIVELY REACHED BY THE AGRICULTURE MINISTERS ON 29TH 
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PROPOSALS WOULD BE LIKELY TO INCLUDE THE FOLLOWING ELEMENTS ¢- 


aS (A) A TIMETABLE FOR COMPLETION OF THE COMMON AGRICULTURAL 
BNe: POLICY. 

(B) EXTENDING THE FINANCIAL REGULATIONS UNTIL 1970 BUT WITH 
_- *""-R GHECK POINT ON 1ST JULY 1967 TO ENSURE THAT By THAT TIME 
Hat fos THE HARMONIZATION OF PRICES, THE RESULTS OF THE KENNEDY 
aS ROUND AND OTHER FACTORS WERE PRODUCING AN EQUITABLE RESULT. 


_ (¢) RECOGNITION OF THE NEED FOR REVIEW OF THE ROLE OF THE 
2 EUROPEAN PARLIAMENT. 


N 
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cxate tam (THIS WOULD BE IN LINE WITH THE GERMAN APPROACH SUMMARIZED 
IN BONN'S 348). | 


-—s«S,_-—s THE GENERAL EXPECTATION IS THAT THE COMMISSION WILL 
ss NG PUT ANYTHING FORWARD FORMALLLY FOR THE TIME BEING, = 
PENDING THE OUTCOME OF THE CURRENT ITALIAN-GERMAN TALKS DURING 

ARAGAT'S VISIT TO BONN, AND VISITS BY LUNS AND HALLSTEIN Tol 


ss GERMANY. ca need | Peete t. 
_——_—'SPAAK IS UNLIKELY TO TAKE ANY INITIATIVE, THHOUGH HE COULD BE 


_ EXPECTED TO FAVOUR A COMPROMISE IN DUE COURSE. 
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CTING THEM TO AVOID ALL COMMENT, IN SPITE OF 
ERMAN FIRMNESS IN BRUSSELS WAS — 


RAGEMENT . reg tials: We & cal Ba She NSS eh ae 
LL BELIEVES ANY U.S. INITIATIVE AT THIS STAGE WOULD BE 
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FROM: 1925 

REC'D; 7TH JULY, 1965. 
AUSTRALIAN EMBASSY, 0710 
PARIS. 


1743 CONFIDENTIAL. PRIORITY. 
_ REPEATED LONDON 277, BRUSSELS 10, GENEVA 35. 


ee AN EFFORT TO ASSESS IMPLICATIONS OF BRUSSELS BREAKDOWN (AND 
_ SUBSEQUENT FRENCH PUBLIC STATEMENTS) FOR FRENCH TRADE POLICY IN 
_=EE.C. ITSELF AND KENNEDY ROUND CORKERY SAW WAHL TODAY. 
HE OPENED WITH WAHL BY ASKING FIRSTLY "WHAT HAD HAPPENED?" 
ND SECONDLY "WHAT NOW?" 
. WAHL SAID IT WAS RELATIVELY EASY TO ANSWER THE FIRST BUT MUCH 
"MORE DIFFICULT ON THE SECOND. 
HIS ACCOUNT OF BRUSSELS DEADLOCK WAS THAT IT WAS DUE TO A SET 
TUNATE AND EVEN STUPID CIRCUMSTANCES BUT REMARKED ‘THAT ‘THE 


—- erie CONFLICTING ADVICE HAD BEEN GIVEN TO DE GAULLE PRIOR TO 
<a canes BRUSSELS REGARDING DATE OF 30TH JUNE AS A DEADLINE, IN THE ~ 

; 7 EVENT INSTRUCTIONS HAD BEEN FOR THE FRENCH DELEGATION TO" | 

ae) we PRINCIPLE. AS SUCH FOR SECURING SATISFACTORY ARRANGEMENT | IN 


4) gaye FANFANI HAD BEEN PLAYING TO A DOMESTIC AUDIENCE IN 
ee een THAT ITALY'S SHARE OF FINANCIAL BURDEN WAS TOO 
HE HAD WANTED TO DEMONSTRATE THAT HE COULD SECURE A 
: BETTER DEAL FOR ITALY IN THIS FIELD THAN COLOMBO HAD OvER 
ss ‘WO YEARS AGO. 
pea: FRENCH HAD AGREED PRIVATELY AND IN ADVANCE WITH ITALY'S 
eat LAIM BUT THIS HAD ONLY RESULTED IN FANFANI PUTTING A 
ei. STRONGER AND MORE EMOTIONAL CASE. 


_--—s ()-s DUTCH WERE BOUND BY PARLIAMENTARY INSTRUCTION ON 
ites POWERS FOR EUROPEAN PARLIAMENT BUT WITH WHICH LUNS 
a PRIVATELY DISAGREED. 


a (D) GERMANS HAD BEEN ANT.-FRENCH MOOD DUE TO SCHROEDER AND 
; HAD SPOKEN AT VARIANCE WITH ARRANGEMENT WORKED OUT BETWEEN 
_ GERMAN AND FRENCH OFFICIALS IN THE PREVIOUS WEEK. 


ote) FRENCH GIVEN INSTRUCTIONS HAD BEEN CONCERNED TO SHOW 
THAT NO OTHER COUNTRY WAS PREPARED TO ACCEPT PROPOSALS AS 
THEY STOOD - FRANCE WAS NOT ALONE IN WANTING MODIFICATIONS. 
(WAHL COMMENTED THAT GERMANS WERE AS MUCH CONCERNED (AS 
FRENCH) ABOUT POWERS TO BE GIVEN TO EUROPEAN PARLIAMENT AND 
THAT DUTCH ON TECHNICAL GROUNDS ALONE WERE NOT PREPARED 
TO ACCEPT THE PROPOSALS RELATING TO CUSTOMS REVENUE). 
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(F) HALLSTEIN HAD MADE MATTERS WORSE AND INDEED PRECIPITATED 
NG THAT THERE WAS REALLY NO NEED TO AGREE THE 
: ING THE CAP BY THE DEADLINE. 
THIS, WAHL CLAIMED, LEFT FRENCH WITHOUT ANY ROOM : 
FOR MANOEUVRE AND WHEN DEADLOCK WAS REPORTED IN PARIS IT 
HARDENED DE GAULLE'S ATTITUDE WHICH IS REGARDED BY WAHL AS 
BEING, ID EVENT, "TOO HEAVY". 
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>, AS BACKGROUND, WAHL SAID THAT WHILST NO-ONE WAS WITHOUT BLAME IN 

BRUSSELS THE COMMISSION HAD MADE A FUNDAMENTAL MISTAKE IN PUTTING 

FORWARD PROPOSALS WITHOUT PRIOR CONSULTATION. | | 
RESULT WAS THAT SOMETHING WAS ON THE TABLE THAT WAS ACCEPTABLE 

TO NO-ONE BUT THERE HAD BEEN PRIOR AGREEMENT ABOUT FINALISATION BY — 

Tit ad : OTH. xe ; " Pay | . | : ove 

Re ol . AS THAT FRANCE HAD LIVED UP FULLY TO 

ONS ON INDUSTRIAL SIDE AND THAT _ 

TO ESTABLISH THE FINANCING OF THE 
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AS THEREFORE THAT FRANCE WAS CALLING A HALT 
LREADY SEEN FROM PRESS FRENCH ARE NOT 

MEETINGS (INCLUDING THOSE OF CO-ORD 
INTENTION IS ALSO NOT TO ATTEND BRUS: 
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THE SENSIBLE 
ON NEW PROPOSALS 
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_ "HE GAVE IT AS HIS 
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OBVIOUSLY NOT LIKED WAHL EMPHASISED Bai” <; CUS: 
IN BRUSSELS HAD NEVER PROGRESSED BEYOND TECHNICAL ISSUES AND © y 
ON ERNS WERE OF IDENTICAL VIEW WITH FRENCH ON THE SUPRA- i 
oe of Sine a: 
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ON VOTING HE SAID THAT FRANCE AND GERMANY HAD ALREADY 
DE FACTO AGREEMENT AT QUALIFIED MAJORITY WOULD NEVER BE ise 
EXCEPT ON MINOR ISSUES - HE INSTANCED THINGS LIKE TARIFF QUOTAS. 
HE WAS EMPHATIC THAT THESE TWO ISSUES HAD BEEN OVER-EMPHASISED 
IN PRESS AND ADDED CATEGORICALLY THAT IF “A GOOD SOLUTION" 
WITHIN THE PREVIOUSLY AGREED (AND PAID FOR BY FRANCE) TIME LIMIT 
HAD BEEN SECURED DE GAULLE WOULD HAVE BEEN VERY HAPPY TO ACCEPT Cid ee 
___ WHILST ALL THIS MAY SOUND CONVINCING ENOUGH IT RATHER BEGS 
THE QUESTION OF WHY FRANCE DID NOT SHOW MORE PATIENCE IN BRUSSELS. 
WAHLS ANSWER ON THIS IS THAT WHOLE EXERCISE WAS A SERIES OF 
ERRORS AND WAS PRODUCED BY THE ATMOSPHERE OF THE MEETING. 
IN OTHER WORDS WAHL IS SAYING THAT FRENCH DID NOT SET OUT To 
PROVOKE A CRISIS BUT TO GET AGREEMENT BUT THIS PROVED IMPOSSIBLE, 
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5e FOR THE KENNEDY ROUND HE SAID THAT IT HAD BEEN APPARENT THAT IF 
‘THE FINANCIAL PROVISIONS COULD NOT BE FINALISED THEN SO FAR AS 
AGRICULTURE WAS CONCERNED SEPTEMBER 16TH DATE COULD NOT BE KEPT, 
IN NEW CIRCUMSTANCES HE FELT THAT WHOLE AREA OF NEGOTIATIONS 
MUST BE HELD at ABEYANCE FOR FRANCE AND E.E.C. 
. WHEN ASKED IF THE COMMISSION COULD NOT CONTINUE IN GENEVA AND | 
CLAIM TO BE WORKING WITHIN ITS EXISTING MANDATE HE SAID IT WAS 
ALWAYS POSSIBLE FOR THE COMMISSION TO TAKE THAT VIEW BUT THAT IT 
DID NOT SEEM VERY. REALISTIC. 
IN ANY | T, FRENCH DELEGATIONS WOULD NOT BE PARTICIPATING 
IN Bek. C's CO-ORDINATING (OR OTHER) MEETINGS IN BRUSSELS OR GENEVA. 


THROUGHOUT CONVERSATION WAHL WAS OBVIOUSLY UNHAPPY IN DISCUSSING 
sige Prose, FOR AS YOU ARE AWARE HE HAS A POSITIVE APPROAOH ) 


_ FORESEE 1 BUT CONCLUDED ON NOTE THAT WE SHOULD NOT BE TCO eee ween 
” HE ee (PERHAPS IT WAS MORE OF A HOPE) THAT AFTER AN 
INTERVAL THINGS WOULD SORT THEMSELVES OUT AND THAT MATTERS BOTH 
nie ee AND KENNEDY ROUND COULD PROGRESS BUT THIS WOULD TAKE 


) NOT i ELIEVE THE FUTURE OF 68.0, WAS IN DOUBT AND 
‘THOUGHT THAT PRESENT WAS SOMETHING OF A "VACATION CRISIS", SOME 
THINGS WOULD HAVE TO CHANGE AND HE MENTIONED POSSIBLE REPLACEMENT 
‘Spe OF SOME COMMISSIONERS AND PRUNING OF COMMISSION'S POWERS. _ 
Es LEAVING ASIDE PRESENT CRISIS, HE IS NOT OPTIMISTIC ABOUT _ 
| KENNEDY ROUND AND FEELS IT WILL HAVE TO BE REDUCED IN SCALE ‘AND MORE 
(1 OR LESS CONFINED TO INDUSTRIAL =" DUCTS. 
_____HE CONTINUES TO ADVOCATE  ~EREALS ARRANGEMENT BECAUSE 2) 
_ MAKES SENSE AND ADDS THAT AS .NNEDY ROUND PRECEPTS JUST DO NOT 
APPLY IN AGRICULTURE IT WOULD BE EASIER AND MORE PRACTICAL TO 
Jee SELECTED PRODUCTS FOR NEGOTIATION AT - FUTURE DATE — 
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AUSTRALIAN EMBASSY. REC'D: 5TH JULY, 1965. 
PARIS. 1800 Yj 

UY 
Yy 


1712 UNCLASSIFIED, 


_ FRENCH PRESS COMMENTARY ON BREAKDOWN OF BRUSSELS NEGOTIATIONS YY 
HAS EMPHASIZED CONNECTION BETWEEN ECONOMIC NEGOTIATIONS AND POLITIG@Y 


Je 
it 


Oe ss ogkn MASSIP IN LE FIGARO TODAY SAID THAT BREAKDOWN 

IED THAT IT IS USELESS "TO WISH TO CONSTRUCT AN ECONOMIC EUROPE 
HILE PRETENDING TO DRAW THE POLITICAL ASPECTS OF UNIFICATION". Y 

_ HE RECALLED HISTORY OF AGRICULTURAL REGULATION PROPOSALS AND 

SAID “THAT FRENCH PROPOSAL OF 15TH JUNE WAS "LOGICAL" 

HOWEVER THE "FRENCH ATTITUDE ON 15TH JUNE HAD HELPED DEFLECT 
(SOME OF OUR PARTNERS". 
. TT ALSO CONVINCED THEM THAT GENERAL DE GAULLE WOULD NEVER 
Lee THE EVOLUTION OF EUROPEAN COOPERATION TOWARDS THE COMMUNITY 


Oe et CREATED ‘A BAD ATMOSPHERE IN BRUSSELS WHICH COMPROMI 
tESU] = OF THE NEGOTIATIONS. 
‘THE DECLARATION READ YESTERDAY, WHICH (SAID MASSIP) HAD 
BEEN DRAWN UP BY GENERAL DE GAULLE HIMSELF, SHOWED THAT THE COMMON 
MARKET WAS NOW UNDERGOING A VERY SERIOUS CRISIS. 
__ If WAS BECAUSE THE BELIEVERS IN A COMMUNITY OF EUROPE HAD LOST 
HOPE OF | ING THE FRENCH ROUND TO THEIR VIEW THAT THEY WERE 
INTRANSIGIENT TO THE POINT OF TURNING | THE FRENCH SUGGESTIONS. 
Rane | CouvE DE MRVILLE HASTENED EVENTS BY CLOSING DISCUSSIONS 
; ONLY TWO URS AFTER THE FIXED TIME. 
eee “THE LACK OF GOOD WILL AND COMMUNITY SPIRIT WAS ¢ ONE OF THE MOST 
SCOURAGING CONCLUSIONS FROM THE RUPTURE. 


N OF EUROPE". 


ig ~~ HE ‘THOUGHT: ‘THAT ae PARTICIPANTS AT BRUSSELS HAD "UNINTENTIO ALES 
ELEASED POLITICAL FORCES AND ECONOMIC APPETITES THAT THEY WERE 
ee ais TO CONTROL" is PAGO & 


TE A RICU TURAL sdghnart 
THE TANDEM ‘TEAM OF FRANCE AND THE COMMISSION WAT ; ; 
‘AD. ~pllaetieletiaam EUROPE HAD STRUCK A POLITICAL OBSTACLE OF 


DROUIN MENTIONED THE ©LLOWING CONSEQUENCES. — 
FRANCE NOW FEELS IT HAD BEEN TRICKED IN ACCEPTING ~ 


RISING CEREAL PRICES WITHOUT COMPENSATION BY COMMUNITY DISPOSED OF 


IT WOULD TRY TO PROTECT ITS REAR BY LEAVING INDUSTRIAL TARIFS 


AS THE a OR EVEN RAISING THEM. 
(2) POLITICAL: FRANCE NEEDED EUROPE, BUT WOULD 
TO A SUMMIT CONFERENCE AT SUCH A TIME, ALTHOUGH 


THIS WAS NOW NEEDED TO SOLVE THE CRISIS? 
OF x; 
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—e | DATED: 2ND JULY, 1965, 
FROM? 1455 Cae 


REC'D: 3RD JULY, 1965, 
AUSTRALIAN EMBASSY, 0215 


BRUSSELS. 


193 CONFIDENTIAL. 


____REPEATED LONDON 68, PARIS 45, 


‘LONDON PLEASE PASS SAVING HAGUE 7, ROME 7, BONNT. 
-E.E.C. CRISIS. 
orem EACTIONS IN BRUSSELS TO THE COUNCIL DEADLOCK AND To 


S'S STATEMENT (PARIS TELEGRAM 1691) HAVE BEEN VARIED. 


»< are =<. 
Spee bh peor pete 
— - a 
STILL 
apes (pany FesE Daas” 
\ 7 - 
; RE SAID 


. 
wv 2) 


‘D THAT THE SIX HAD ALREADY BEEN HALF WAY TO FULL 
‘T AND THAT THERE WAS SUFFICIENT NEGOTIATING MARGIN TO 


COMPLETE IT. 


eee HAT THE SITUATION BE NOT DRAMATISED AND CALLED FOR 
HE SAID THE COMMISSION WOULD RE-EXAMINE ITS PROPOSALS FOR 
_ FINANCING THE COMMUNITY, 


1ER E.E.C. 


mY) 
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-___ UNS APPARENTLY HAD LITTLE ROOM FOR MANOEUVRE BECAUSE OF HIS 
_ 7ARLTAMENT'S INSISTENCE ON . GREATER CONTROL BY THE EUROPEAN PARLIAMENT 
_ (HAGUE MEMORANDUM 360), WHICH LUNS HAD ORIGINALLY RAISED ONLY AS AN 
ARGUMENT IN FAVOUR OF DELAY. 
THE FIRM POSITION TAKEN BY THE BUNDESTAG ALSO TIED THE HANDS 
_ OF THE GERMANS, 

on mE UNDERSTAND THAT ITALIANS MADE EFFORTS TO SECURE A SETTLEMENT 
ON THE BASIS OF A DECISION CONFINED TO A LIMITED PERIOD BUT WERE NOT 
PREPARED TO ACCEPT A TIMETABLE EXTENDING TO 1970 AS THE FRENCH 
ORIGINALLY WANTED, 

EVEN SPAAK DID NOT GIVE FULL SUPPORT TO FRANCE ON THIS POINT, 

THOUGH HE AGREED WITH THE FRENCH ARGUMENT THHAT IT WAS PREMATURE TO 
DECIDE ON WIDER POWERS FOR THE EUROPEAN PARLIAMENT. 


a eeresiece 
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OF COURSE MUCH SPECULATION AS TO WHETHER THE STATEMENT 
MAKE. WILL FURTHER HARDEN THE POSITION OR WHETHER HE 
IS I5 HOP NEGOTIATION. 
EFIT’ OPOSALS WERE MADE BY THE | _ERENCH 
I MECH MIGHT HA 
"NANCIAL BURDENS 
y REFERS TOA FRENCH OFFER TO 


| DESCRIPTION WE HAVE OF THE FRENCH POSITION IS 

_OUF . IMMEDIATELY FOLLOWING TELEGRAM. 

SSIBLE THAT FRANCE MAY RENEW THIS OFFER WHICH WAS NOT 
INI TAIL AS FAR AS WE CAN LEARN. 


ae HERE INDICATE HOWEVER THAT COUVE DE MURVILLE WAS IN eh 
= HE LEFT eee oa THAT IT was igstracte cen! 


RHAL s 3 PROLONGED D DELAY I | 


REPERCUSSIONS. ON ig 
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0305 


194 UNCLASSIFIED. 


‘CANBERRA 194, REPEATED LONDON 69, PARIS 46, 
AVING HAGUE fi ROME Bs BONN 8. 


-FINANCTAL GotineaeTs One WITH : RESOUnES oF t ¥ 

 ORAELY THROUGH INCOME ARISING OUT OF HE 

va WHEREAS THIS REPLACEMENT cori 
D BY THE LEVEL OF COMMUNITY EXPENDITURE 

OM THE MOMENT AT ‘sun CUSTOMS: DUTIE s eae 


‘ ft 


~TO=D. EXPENSES OF ae COMMUNTTY. cue D Tee Ss 
SIPTS ca ON THE ONE HAND, FROM THE APPLICAT 
CUSTOMS TARIFF, AND TAXES ON CERTAIN GOODS = = 
ST OF bese eas PRODUCE, eee mae 
‘S ACCRUING FROM LEVIES AND OTHER CHARGES INSTITUT? 
“OF THE COMN nN AGRICULTURAL POLICY, THE COUN CNIS: ARTE Te 
E WITH THE PROVISIONS OF ARTICLE. eae j1LL MAKE ¢ : 


TO ALLOCATE TO. THE COMMUNITY CUSTOMS 
N RESOURCES, Finan eos eae cae ae ee 
bate ON WHICH THE COMMON CUSTOMS : BRIER. 1 Is eh ee 
[0 THE TIME AT WHICH CUSTOMS DUTIES ARE = 


D ) IMMUN TY BUDGET, CUSTOMS DUTIES 
"BETWEEN THE MEMBER STATES. 


- 
3.7 
lt 


[. & DEPT B.A. 
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eee : IST JULY, 1965. 
FROM: 1935 


a 
ON 
SSS 


es | + 2ND JULY, 1965. 
AUSTRALIAN EMBASSY, 0606 


1691 UNCLASSIFIED. PRIORITY, 


FOR TRADE 
REPEATED BRUSSELS FOR GORTER 9. 


IStenS 


10) JERN 


Cc sae ar ENGAGEMENT UNDERTAKEN 
RS ae To COMPLETE THE EEC FINANCIAL SETTLEMENT BY 
Se NOT BEEN FULFILLED, 


Ns ALSO VOTED ITS GENERAL SUPPORT OF THE FRENCH 
PROP ‘TIMETABLE WHICH ANTICIPATES COMPLETION OF 
MENTS (STILL IN ABEYANCE) AND THE FIXING OF 


| PROVIDES FOR FREE CIRCULATION OF AGRICULTURAL 
_COMMUNITY BY 1ST JULY 1967, UNIFORM : 
AND ‘COMMON PROTECTION THROUGH LEVIES. 
a THE COUNCIL NOTED THAT, WHILE FRANCE'S PARTNERS IN THE 
COMMON MARKET WERE SUPPORTING THIS CALENDAR, OTHER MEMBERS, | 
BECAUSE OF NEW POLITICAL AND ECONOMIC CONDITIONS PROVOKED BY THIS 
cae NEGOTIATION, HAD PREVENTED AGREEMENT ON COMMON FINANCIAL 7 
IBILITY | 
THE DEVELOPMENT OF THIS CRISIS IS STILL LESS JUSTIFIABLE IN 
THAT THE FRENCH DELEGATION HAD MADE PROPOSALS WHICH MIGHT HAVE LED 
TO FRANCE'S ASSUMING A PROPORTION OF THE FINANCIAL BURDENS JUDGED 
EXCESSIVE BY SOME OF HER PARTNERS, AND HAD, MOREOVER, AGREED TO 
oe OF CUSTOMS UNION FOR INDUSTRIAL PRODUCTS BY 1ST 


IN SUCH CIRCUMSTANCES THE GOVERNMENT HAS DECIDED, AS 
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_____—s*#FAR AS IT ITSELF IS CONCERNED, TO DRAW THE POLITICAL, ECONOMIC AND 
_-——s« SUDIGIAL CONCLUSIONS OF THE SITUATION WHICH HAS THUS JUST BEEN 
i J \T’ ED. 


we END oF STATMENT, * 


pac THIS STATEMENT, THE MINISTER WAS ASKED IF HE COULD 
THE NATURE OF CONCLUSIONS THE FRENCH GOVERNMENT MIGHT 


D IF ANYTHING HAD BEEN 
ING IS NOW AT A DEADLOCK". 
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Memo No. 550 


File No. 201/1 


The Secretary, 
Dep ar tment of External Affairs, 


al _de Gaulle's f 
risking apis completed his tour of ee French 


the Seine-ct-Oise, | 

Eu e- from =a 6th to 20th June. Th | 

3 ae — Sor by now become a ritual w spe Lomi 

nite stops, and "a few words to the pie at cee 
8. 


: > hag ol of ‘aon speeches” were the 
: no sg i ‘gemonies" 


4. Possible references to the presidential campa 
were, as usual, looked for. Statements which were seized upon 
included: "I am touched by this evidence you giv me. IO 

will take it as an element of resolution for the future", and 
&@ Call for assistance to all French people to help 3 n his r 
task of "representing the national sovereignty". 


5e Several recent statements by General de Gaulle have 
been interpreted as an effort to appeal to popular sentiment. 
sis llowing on the description of European supranationalists 
as "Jean-foutres" at an Elysée Garden Party, the General, 
when calling for a national effort, said; "Tl ne faut pas 
se mettre & c6té, & pisser du vinaigre dans son coin." A 
press comnentator has pointed out that General de Gaulle 
finds it difficult to adapt himself to the level of the crowa 


.-/he 
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he is addressing, and so hss to rely on this "barr 

slang". A statement during ansthee’ spucen on Het at 
in the world, that he felt he heard from other nations an 
Suprorinrs ev Ssvorort ional (fosatag Seiaayé a7 Premah 
supporters a ernational spo ixtures 

the same interpretation. — ) 48 open to 


6. General de Gaulle also answered erities ! 
been saying that he is not ae eee daterautel 4 hs a} 


cei admini strativ gerolgreent, occasions he 
| s of ec evelopment, and at least 
the "intendanes" vs was his 


i 7 Special 
y hag Goxayal ae 
i tees fees 

Setar 


rar cia te, and then 
his (Pompidou's) ‘lection. iB 


Le _Monde's e"totlenbiy 13m rowds durin, 
thio thd it was raining 


LF Were to - array to line the oe aroused meee 
3 ttstiest p ag oupent tion elements. Judging by press reports 
ure Was counter-productive, as it seemed ead . 
bad ped publiciy but mo increase in the crowds 
of avoiding the instruction. 


C.A. EDW" DS 
(¢. ‘i ay 
Third Secretary — 
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File No. 202/3 


The ah noomees le 
Department of External Affairs, 
CANBERRA, A.C.T. 


Internal Politics 


Following the Congresses of the S.F.I.0. ana and » 
the P.S.U. i pile ag hag Abus of the parties and Hinefirren| 
_ "ral ago to ) Me eis Raa ee Spee for the 

eesti —— — Be 


“eng 
was ok during 
hour meeting 


poi metattat =. ioe wie agreement t == : —_ 
a o pa 

unitary polities) formation." sa 

2. sunts of ana meeting a stated that 


pest © was Teached on all sections of 


poise ta of deaassle fo 1958 oy nero [onc ociaetag Xo SRE 

instead of nuclear ar lent, ¢ pal ownershiy ¢ > bui ni, 

vere On other points of domestic policy, how ary. cn yt | 
differences were too -jeape = 


4. Relations with the Communist Party were ano’ 
stumbling block. The M.R.P. were hostile to any moves 
towards the P.C.F., while a club representative felt that, 
such electoral matters should be exeluded from the 
Federation's charter. The question was reserved. 


5 Another question on which no decision was taken 
was the question of secularity. State aid to schools was 
discussed at length without any agreement being reached. 
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6. The final break occurred over the question of 
the title of the Federation, i.e. whether or not it was 
to be “socialist”. The M.R.P. and S.F.1I.0. took opposing 
positions and various alternative ee such as 
neédération travailliste" were not accepted : 


‘Ea, Most commentators have blamed the political 
per tis for the failure - the fact that the final communiqué 
no mention of the club is significant. Combat was 
ment outspoken in it Re hiAer ir: of the parties “when 
it said "the idity, the vanity and the hypoerisy of % 
ete of the political parties engaged in the elabora- 
pot be a goign Pasig ee oe be the other 
ight o only positive enterprise whic 5 been made 
for seven years against Gaullist persons Fogo Working 
a esd share e the Ltd e Pas ttaeched to each would be— 
ficult and unrewarding task, but it is interesting to 
‘Express, Pee pirector-General represented 


| rgences Fife the pect Sy: of eh nationalisation 
2. The divergences between the doctz | of the parties 
concerned on such fundamental positions as : ahely attitude 
towards socialism were too great to be settled by round ai 
table discussions, if they could be settled at all. es 
9. - Defferre's own tactics now seem to have — 
contributed to this failure. The em Paola on the AP 
sm” of his group aroused considerable public 2 terest 
Bs won the support of the young sections of the parties, 
but did not appeal to the old party leaders. "We do not ~~ 
have a taste for ‘adventurism'" said Guy Mollet. Maurice — 
Duverger in Le Monde said that M. Defferre overestimate 
the importance of the congresses in the decision-making , ~ 
processes of the parties. The decisions were made by the 
party leaders, and their positions had not evolved. WN 


10. The opposition movement for a common association | 
has thus come to a halt, but this could be only temporary. K 


« «/The 
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The clubs and political associations, including members of 
Some of the parties, are presently holding meetings to 
exemine the situation, and communiqués published to date 
have been aptimistic, and called for a new effort outside 
the realm of the parties. The Committee of Democrats 

nage gesagt and Rasse piLement Democrati -) said ‘ety 
that "to assure the future o: ocracy, a) _ elected 
members decide to create, beyond a the old teaetigs. — a | 
cagl political foree, excluding the double danger of a enue 
to her) outdated struggles and the abandon to personal , 
ie, ". A meeting of members of — the clubs resulted | 
| a ‘communiqué which "affirmed th henase: to continue 
deepen their action". 


° deration failed. 
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that France was 


; ZCing tr 
first cpportunity under 


quit NATO in 1969, which 
m4 te 5 be cifers the 
— Loy Unccr the provisions of " Tro ace! 
ait ak 4 maha ae 45 0 he Treat » Speaks 
psec ee meoting, M. Peyrefitte ssid that Rie te king 
Buenas a8 vile Alliance WAS not discussed "but I can tell ye 
Pong Mot going t¢ leave NATO". Speakine to tha Boece 
iiteirs Comnittce =f f caging to the Foreign 

ce ot the National Assembly, M. Conve de Murville 


Said that NO yr ired = * 
-1U Toquired ro E : 
reference asta Pan ape cicrm and 1969 could serve as a 


» Ox the French decision n ( ici : . 
ee se ni ot te participate in ae Wt 
et bed ie a nen, comment, sous of to tds Seca ee 
Ban. SuPo oy, emphasized her isolation (Le Figaro). We he 
Eeoueh iy a bol ‘aobises seassrised (pve, boen, forced oy th 
eee BOL ed scenario for the cxercize, and the 
question could have dcen settled b [visi 1220 ene 
tor an unfcrtunate presa leakage. ee 


Tat: The NATO Meetin 
at the end of the month. 
convingency plannine put 
by the Meeting. ce e 


or Defence Minis tors Wag hela 3 on 
The British initiative ¢6 Gave Wed 
a6 ees pOheat ae basis was welcomed 
aus fcten the line that an alliance without a comlects Ga 
out Has the > meaningless for a modorn war, and has pointea ~ 
sroved tee imbrication of allicd forces makes French with. 
Srawal extremely difficult. es French with- 


Russia 


n 


ing the visit of Mr. Gromyko were. 
asta ean elas See Pa Se 
ointed by the lack cf evolvement of {hb Rosse ew pee ee 


oy 


AN agree 


40. _4 large Russion perticiy 


; in June is expected. 
Grezt Britain ‘ 


- is ‘Phe: French pre 
"seconeiliation" to Gc 
German 


to anc he celcbraticns como 
victories they inst each other". 
124 The Franeo-Eritish agreement si or 
ees Ben eh ker aes : sia igned cn 17th May for 
co-operation in aircraft construction we Be ee ee RIE HT 
imustry circles and in the press. BE NGL COME GS) Steere 


13. The British Government's detisio 
introduction of the metric system w oe 
calling it "a step towards Europe". 
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seension Weekend and gave the proposal a conditional welcome. 


pee os The Parti Scecialist Unifié is almost unanimously 
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a3. 
Maine-ot-toine yee he sterted a longer toar of the Vendée, \ 
@uring the tna. iayenne anc Sarthe. He made many specches 2 
national unit P; Mainly on three themes: national independence, 
created at Soon economic development. The "two hegemonies: 
hive Serecd + a” “eccived special criticism. Most commentators 
option <ebipes thes the speeches were intended for domestic 
Gable eos ae Preparation for the presicential elections. 
Sateteee pee eneL. Ors by and references to the fact: that "the 
GS are etween the classes are in the Danes cf falling" 
pe Daal aa by some (e.g. Le Figaro) as a plea for the 
gene nae Enphasis on the difficulties to be overcome 
dei she path oz economic development was considered to be a 
=o Yate attempt to give an appearance of an objective, : 
unbiaseé approach to this question (Combxt). 3 | 


’ 


ou _, 4m announcement shortly after the General's return to 
aris that an assassinition attompt had been planned but foiled 
arcused a degroe of alarm in the press. 


255 Coneral ce Gaulle will ccmplete the "tour" in June 
when he visits the Seine-ct-Oise, Seine-ct-Marne an@ Eure-ci- 


Opposition 


26. Opposition parties were largely ccncerned with defining 
their attitude towards M. Gaston Defferre's proposal for a = 
"Demceratic Socislist Federation". The Mouvement pour 1a ~ 
République Populaire (M.R.P.) held its Congress over the 


hostile to the proposel, while the S.P.I.0., M. Defferre ‘'§ own 
party, is split. Their Congresses will be held in June. The 


Communist Party is also opposed and threatens to present gta 4 


cwn presidentinl candidate if M. Defferre's proposal is accepted 
by the Socialist Party. Rees ee 


Parliamentary Debates 


28. There heve been soveral fairly heated debtes’ in the eee) 
Wleticnal Assembly. The first, in chronological order, was the = 
debate cn the use made by the Government cf the O.R,T.P. during 
the municipal clections. M. Peyrefitte, whe spoke for the = {m 
Government, said that the Govornmont used the radio end | 
television to make announcements as was its right, bat surprised 1|§ 
commentators and deputies wnen he said that as most of the press — 

was controlled by the Opposition, it was just that the Govornment N 
should use thc O.R.T.F. to restore a balance. SS ae 


29. The Government's bill for the reform of the system of 
fationnl service which involved the end of the principle of 

ee eelity before tho law fcr military service aroused mach 
Peoling in the press and among parliementarians. The bill was 
veiticized by U.N.R. members as well as the Opposition and was 
Cr ded by the Farliemontary Commission. Its essential points 
See not changed however, but sufficiently "watered down" to be 
ped table to the U.N.R. members who adopted it unanimously. 

ee Dae jaw docs not make many Ce facto changes in the national 
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FROM WALKER 


SOUTH PACIFIC COMMISSION. 
____I DISCUSSED POSITION REGARDING RATIFICATION WITH MANAC'H 
11TH J 


eset HE "CONFIRMED THAT COUVE DE MURVILLE HAD GIVEN INSTRUCTIONS 
eae ‘PROCEED WITH RATIFICATION AS QUICKLY AS POSSIBLE AND IF 
pe om: a “BY SIMPLIFIED PROCEDURE ENTAILING ONLY A CABINET 


aa - THIS IS POSSIBLE IS NOW UNDER 3 
ER, a ON IN THE ‘PRIME MINISTER'S OFFICE (DE VELLELUD : 
» SAID THE PRIME MINISTERS OFFICE WAS FULLY "AWARE “OF 
oe THE LAE CONFERENCE AND HAD TELEPHONED 
LARIFY ADMENDMENT) . — . 
IT IS POSSIBL HOWEVER THAT ‘SUBMISSION TO PARLIA | 
AVOI ae a ee FAR AS THE HAS FINANCIAL IMPLICATIONS. Nes 
Ne THAT CASE RATIFICATION WILL TAKE ss AND I WOULD poe 


VENTURED THE SUGGESTION THAT RATIFICATION WOULD NOT HAVE 
ANY SUBSTANTIVE FINANCIAL IMPLICATIONS BUT MANAC'H SAID IT WAS 
aS age QUESTION OF FORM. : 
HE oe URED ME THE DECISION AS TO WHICH PROCEDURE SHOULD 
D DID NOT INVOLVE ANY POLITICAL CONSIDER ATIONS Pas 
50 SAID TH TIFI( ‘ATION WAS NOT OMPLET BEFORE ne 
[ISH SAMOA TO BE TRE ATED 
‘THE CORB TSS TONS ey: 


3. IN THESE CIRCUMSTANCES I DO NOT CONSIDER ANYTHING IS TO BE ~ 
‘GAINED BY SEEKING AN INTERVIEW WITH MR COUVE DE MURVILLE AT 
THIS ‘STAGE, BUT WE SHALL CONTINUE TO FOLLOW CLOSELY. 


SS 


A/MIN.& DEPT E.A. 
MIN. & DEPT TERRITORIES | 
P.M.'S 13TH JUNE, 1965. 
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